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Mays, 2014 

Louisiana Legislative Auditor 
P.O. Box 94397 
Baton Rouge, LA 70804 

Re: City of Hammond 
Annual Financial Report ~ Rei^ue 
June 30, 2012 and 2013 

The City of Hammond has reissued its Annual Financial Report for the year ended June 30. 2012. 
Subsequent to the issuance of the financial statements for June 30. 2012 certain typographical 
errors were noted by a grantor agency. The Schedule of Expenditures of Federal Awards was 
corrected to properly Identify the Comprehensive Resiliency Pilot Program under the U.S. 
Department of Housing & Urban Development with CFDA# 14.228 (formerly identified as the 
Delta Area Economic Development grant program under the Delta Regional Authority, 
CFDA#90.201). There were no changes to the major program determination as a result of this 
correction. 

As a result of the misclasslflcation noted above, the City of Hammond has reissued Its Annual 
Financial Report for the year ended June 30, 2013. This program was originally excluded as a 
major prc^ram because it was identined under an Incorrect CFDA number. Accordingly, we 
have performed the additional work as described In Note 3 to the Schedule of Expenditures of 
Federal Awards. We noted no findings or questioned costs to report. AudK work was 
completed on May 5, 2014 which resulted in the dual-dating of our audit report. 

We have resubmitted both reports to the Federal Audit Clearinghouse on May 5. 2014. 

Sincerely, 

Metairie, Louisiana 

Under provisions of state law. thiis report is a PdW c 
document. Acopy of the report has bren snbmitted to 
the ent.ty and other appropriate pulolic 
report is available for public inspection at the Baton 
Rouge office of the LegislaiiveAuditor and. where 
appropnate. at the office of the parish clerk of court 
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INDEPENDENT AUDITORS' REPORT 

To the HonoraUe Mayson Foster, Mayor 
Members of the City Council 
City of Hammond, Louisiana 

We have audited the accompanying financial statements of the governmental activities, 
business-type activities, the aggregate discretely presented component units, each major fund, 
and the aggregate remainlr^ fund information of the City of Hammond, Louisiana, as of and for 
the year ended June 30, 2012, which collectivdy comprise City of Hammond, Loubiana's basic 
finandal statements as listed In the table of contents. These finandal statements are the 
responsibility of the management of City of Hammond, Louisiana. Our responsibility is to 
e)cpress an opinion on these finandal statements based on our audit. We did not audit the 
finandal statements of the component units discretely presented in the finandal statements 
which account for 100% of the assets and 100% of the revenues of the governmental activities 
of the component units. Those finandal statements were audited by other auditors, whose 
reports thereon were furnished to us. and our opinion, herein, insofar as it relates to the amounts 
included for these entities, is based solely upon the reports of the other auditors. 

We conducted our audit In accordarKe with auditing standards generally accepted in the United 
States of Amenca and the standards applicable to Hnandaf audits contained in Government 
Auditing Standards, issued by the Comptroller G^eral of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures In the financial statements. An audit 
also includes assessing the accounting prirKlples used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation. We believe 
that our audit provides a reasonable basis for our opinion. 

In our opinion, based on our report and the report of other auditors, the financial statements 
referred to above present fairly. In all material respects, the respective finandal position of the 
governmental activities, the business-type activities, the aggregate discretely presented 
component units, each major fund, and the aggregate remaining fund information of the City of 
Hammond, Louisiana as of June 30, 2012, and the respective changes In finandal position, and 
cash flows, where applicable, thereof for the year then ended in conformity with accounting 
principles generally accepted In the United States of America. 

SUITE 100 3330 WEST ESPLANADE AVENUE 
METAIRIE. LOUISIANA 70002 rpAME^ (504)838-9991 • FAX (504) 833-7971 
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In accordance with Government Auditing Standards, we have also issued our report dated 
December 6. 2012 on our consideration of the City of Hammond, Louisiana's Internal control 
over financial reporting and our tests of its compliance with certain provisions of laws, 
regulations, contracts and grant agreements and other matters. The purpose of that report is 
to describe the scope of our testing of Internal control over finanda! reporting and compliance 
and the r&ults of that testing, and not to provide an opinion on the Internal control over financial 
reporting or on compliance. That report is an Integral part of an audit performed in accordance 
with Government Auditing Stondords and should be considered In assessing the results of our 
audit. 

Accounting principles generally accepted In the United States of America require that 
the Management's Discussion and Analysis and budgetary comparison Information on 
pages 3 through 13 and the required supplementary information on pages 69 through 7! 
be presented to supplement the basic financial statements. Such Informadon, although not a 
required part of the basic financial statements. Is required by the Government Accounting 
Standards Board, who considers it to be an essential part of financial reporting for placing the 
basic financial statements In an appropriate operational, economic, or historical context. We 
have applied certain limited procedures to the required supplementary information in 
accordance with auditing standards generally accepted In the United States of America, 
which consisted of inquiries of man^ement and comparing the information for 
consistency with management's responses to our Inqulnes, the basic financial statements, 
and other knowledge we obtained during our audit of the basic financial statements. We do 
not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any 
assurance. 

Our audit was conducted for the purpose of formir^ opinions on the financial statements that 
coiiectfvdy comprise the City of Hammond, Louisiana's financial staton&its as a whole. The 
accompanying schedule of expenditures of federal awards, as required by the U.S. Office of 
Management and Bud^ Circular A-133, Audits of States, loco/ Gbvemments, and Non-Profit 
Organizations, and other supplementary information on page 72 Is presented for purposes of 
additional analysis and Is not a required part of the finance statements. Such Information is the 
responsibility of management and was derived from and relates directly to the underiytng 
^counting and other records used to prepare the finandal statements. The information has 
been subjected to the audltirtg procedures applied In the audit of the financial statements and 
certain additional procedures. Including comparing and reconciling such information directly to 
the underlying accounting and other records used to prepare the financial statements or to the 
financial statements themselves, and other additional procedures In accordance with auditing 
standards generally accepted In the United States of America. In our opinion, the information 
Is fairly stated, in all material respects, In relation to the financial statements taken as a whole. 

£.4.0-

Metairie, Louisiana 
December 6, 2012 



CITY OF HAMMOND, LOUISIANA 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

June 30,2012 

The Manaigement's Discussion and Analysis (MD&A) of the Qty of Hammond, Louisiana's flnandal 
performance provides an overview and an ob|ecdve. narrative analysis of the City's financial 
activities for the year ended June 30, 2012. This document focuses on the current year's 
activities, resulting changes, and currently known facts in comparison v^ the prior year's 
information. Please read It in conjunction with the City's financial statements, which begin on 
page 15. 

FINANCIAL HIGHUGHTS 

• The assets of the City of Hammond's Governmental Activities exceeded the liabilities 
at the close of the most recent year by $35,773,621. 

• As of the close of the fiscal year, the City's governmental funds reported combined ending 
fund balarKes of $9,595,659, a decrease of $1,000,600 In comparison with the prior 
year. 

• At the end of the current fiscal year, the unasslgned fund balance for the general fund 
was $728,791. 

• The City's total liablllti^ in the Statement of Net Assets at the end of the current 
fiscal year were $29,404,135. in comparison to $31,052,066 in the prior year. 

• The Oty received $693,713 in gaming revenue from ^deo Bingo. The City's General 
Fund received 75% of the gross proceeds or $520,285 and the Children's Museum 
Fund received 25% of the proceeds or $ 173,428. 

• The City's sales tax revenue increased by $ 1,073,699 in comparison to the prior year. 
The City of Hammond collected $ 16,618,778. 

• The City's enterprise fund experienced a decrease in nets assets of $245,355 in 
comparison to the prior year. 

• The City of Hammond has continued to see Increases In sales tax growth, primarily 
because of the expansion of Hammond Square Mall. The City will be participating In 
several grant programs that will enhance the quality of life for our dtizens, including 
Louisiana Capital Outlay in the amount of $750,000 to partially fund an Air Control 
Tower at the Hammond Northshore Regional Airport; and for $600,000 to purchase 
the Hancock Bank building in Downtown Hammond to allow the City to move its 
police operations to that location. 



CITY OF HAMMOND, LOUISIANA 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

June 30.2012 

There continues to be some con^m with the cutbacks of state funding (n several areas, 
Including reductions for higher education and in medical services, which could pbssibty 
decrease future sales tax collections. Southeastern Louisiana Universfty has absorbed 
over $30 million in redualons of state aliocadons and has increased fees to Its students 
to partiall/ offset some of those reductions. However, continued cutbacks could result 
in a loss of student population, thus the potential to adversely affect the economy of the 
area. Lallle Kemp Hospital In Independence, an LSU-sponsored facility, also 
experienced significant state reductions and has reduced its services to the cidzeru of 
the area. This could affect the operations of North Oaks Health Systems located In 
Hammond, one of the largest employers in the area. 

OVERVIEW OF THE FINANQAL STATEMENTS 

This discussion and analysis is Intended to serve as an introduction to the City's basic financial 
stat^ents. The basic financial statements comprise three components: (I) govemment-wide 
financial statements, (2) fund financial statements and (3) notes to financial statements. 

This report also contains required and other supplementary information in addition to the 
basic financial statements. 

Government-Wide Rnanclal Stotements. The government-wide ffnarwdal statements are 
designed to provide readers with a broad overview of the City's finances. In a manner similar to 
a private-sector business. 

The statement of net assets presents information on all of the City's assets and liabilities, with 
the difference between the two reported as net assets. Over time, Increases or decreases In 
net assets msy serve as a useful Indicator of wheth&' the finarKlal position of the City is 
improving or deteriorating. 

The statement of activities presents Information showing how the government's net assets 
changed during the most recent fiscal year. All changes in net assets are reported as scx>n as 
the underfyir^ event giving rise to the change occurs, regardless of the timing of the cash flows. 
Thus, revenue and expenses reported in this statement for some items wilt only result in cash 
flows In future fiscal periods (e.g. earned but unused vacation leave). Both of the govemment-wide 
finandaJ statements distinguish functions of the City that are principally supported by taxes 
and Intergovernmental revenues (governmental activities) from other functions that are 
intended to recover all or a significant portion of their costs throqgh user fees or charge 
(business-type activities). The business-type activities of the City Include one enterprise activity -
a water and sewer system. 



CITY OF HAMMOND, LOUISIANA 
MANAGEMENTS DISCUSSION AND ANALYSIS-CONTINUED 

June 30.2012 

The govemment-wlde financial statements include not only the City Itself (known as the 
primary government), but also three component units: The Hammond Downtown 
Development District, City Court of Hammond, and Marshal of City Court of Hammond. Frandal 
infonmation for the htemmond Downtown Dev^opment District is blended with the flnandal 
Information for the Oty. Financial information for City Court of Hammond and Marsha) of Qty 
Court of Hammond is reported separately from the financial information presented for the 
primary government itself. Complete financial statements of these entities, which include 
separate MD&A's, can be obtained directly from their respective administrative offitts. 

The government-wide finartdal statements can be found on pages 15 - 16 of this report. 

Fund Rnandal Statements. A fund is a grouping of related accounts that is used to maintain 
control over resources that have been segregated for specific activities or d)jective5. The City, 
like other state and local governments, uses fund accountlr>g to ensure and demonstiete 
compliance with finance-related legal requirements. All of the funds of the City can be 
divided into two categories: governmental funds and proprietary funds. 

Governmental Funds. Governmental funds are used to account for essentially the same 
functions reported as governmental activities In the government-wide financial 
statements. Unlike the government-wide financial statements, govemmentaJ fund financial 
statements focus on the near-term inflows and outflows of spendable resources, as well as on 
balances of spendable resources available at the end of the fiscal year. Such information may 
be useful in e/aluatlng a government's near-term financing requirements. 

Because the focus of governmental funds Is narrower than that of the government-wide 
financial statements, it is useful to compare the Information presetted for govemmental funds 
with similar Information presented for govemmental activities in the government-wide 
financial statements. By doing so. readers better understand the long-term Impact of the 
government's near-term finahdng decisions. Both the governmental fund balance sheet and 
the govemmental fund statement of revenues, expenditures, and changes in fund balances 
provide a reconciliation to facilitate this comparison between govemmental funds and 
govemmenol activities. 

The Gityi maintains a variety of funds, which are grouped for management purposes into 
^ debt service and capital projects fund groups. Information is presented 

ivemmental funds balance sheet and in the governmental funds statement 
<penditures and changes in fund balances for the General Fund, the Sales Tax 

^thV Sales Tax '06 Bond Construction Fund, all of which are considered major 
>ataifrom all the other govemmental funds are combined into a single aggregated 



CITY OF HAAmOND, LOUISIANA 
MANAGEMENT'S DISCUSSION AND ANALYSIS-CONTINUED 

June 30.2012 

At June 30, 2012. the City's governmental funds reported combined fund balances of 
$9,595,659, a decrease of $ 1,000,600 In comparison with the prior year, ^proximately 7.8% 
of this amount ($728,791) constitutes unass(^ned fund balance, which Is available for spending at 
the govemment's discretion. The remainder of the fund balance Is either nQnsf)endob/e, 
restricted, committed, or ossigned to indicate that it is I) not in spendable form ($495,557), 2) 
restricted for particular purposes ($3,207,586), 3) committed for particular purposes 
($4,485,764), or 4) assigned for particular purposes ($677,961). 

The general fund Is the chief operating fund of the City. At die end of the current fiscal year, 
unasslgned fund balance of the general fund was $728,791, while total fund balance decreased 
to $908,791. As a measure of the general fund's liquidity. It may be useful to compare both 
unasslgned fund balance and total fund balance to to^ general fund esqienditures. Unasslgned 
fund balance represents approximately 3.31% of total general fund expenditures, while total 
fund balance represents approximately 4.13% of that same amount. 

The Sales Tax Fund, a major fund, had a $688,433 increase In fund balance during the current 
fiscal year which put the overall fund baJarKe at $690,323 as of June 30,2012. The entire fund 
balance has been committed for particular purposes by the City. 

The Sales Tax '06 Bond Construction Fund, the remaining major governmental fund, had a 
decrease In fund balance during the current year of $1,989,969 to bring the year end fund 
balance to $1,226,450. The decrease Is primarily the result of capital outlay expenditures and 
transfers to other funds. Of the $1,226,450 total fund balance, $63,734 Is not in spendable 
form, $1,128,447 Is restricted for particular purposes, and $34,269 has been commitCed for 
partiojlar purposes. 

The basic governmental fund financial statements can be found on pages 18-21 of the report. 

Proprietary Funds. The City maintains two types of proprietary funds. Enterprise funds are 
used to report the same functions presented as busings-type activities In the government-
wide financial statements. The City uses enterprise funds to account for its water and sewer 
operations. Intemal service funds are an acxounting device used to accumulate and allocate 
costs Internally for general liability, worker's compensation self-insurance and health Insurance. 
The services provided by these funds benefit the govemmental and business-type functions. 
They have been included vs4thln business-type and govemmental activities in the government-
wide flnandal statements. 



CITY OF H>l/V1A10ND, LOUISIANA 
MANAGEMENTS DISCUSSION AND ANALYS/S-CONT/NUED 

June 30.2012 

Proprietary funds prodde the same type of Information as the govemnnenc-wlde financial 
statements, only in more detail. The proprietary funds financial statements provide separate 
Information for water and sewer systems. 

Proprietary fund financiat statements can be found on p^es 22 • 25 of this report. 

Notes to Financial Statements. The notes provide additional information that is essential to 
a full understanding of the data provided In the government-wide and fund financial 
statements. The notes to the financial statements can be found on pages 27 - 67 of this report. 

Government-Wide Financial Analysis 

As noted earlier, net assets may serve over time as a useful indicator of a government's 
financial position. In the case of the City of Hammond, assets of govmimental and business-
type activities exceeded liabtlltles by $55,664,465 at the dose of the most recent fiscal year. 

By far the largest portion of the City's net assets, 81%, reflects the investment in capital 
assets net of any related outstanding debt used to acquire diose assets. The City of 
Hammond uses these capital assets to provide services to dtizens; coruequently, thae assets 
are not available for future spending. Although the City's investment in capital assets is 
reported net of related debt. It should be noted that the resources needed to repay this debt 
must be provided from other sources, since the capital assets themselves cannot be used to 
liquidate these liabilities. For more detailed information refer to page 15, Statem&it of Net Assets. 

An additional portion of the City of Hammond's net assets. 16%, represents resources that 
are subject to external restrictions on how they m^ be used. 



C/TY OF HAMMOND, LOUISIANA 
MANAGEMENT'S DISCUSSiON AND ANALYStS-CONTINUED 

June 30,2012 

Net Assets. The following table reflects condensed Information on the Oty's net assets: 

Qty of Hammond. Louisiana 
Net Assets 

Governmental Governmentat Builnesi-Type Bu»lneu*Typa 

ASSETS; 
Current and other assets 
Land 
Construction In progress 
Capital assets (net of 

accumulated depreciation) 

TOTAL ASSETS 

Activities 
2012 

$ II.6991 
3.967,756 
1,951.699 

45.720.5 IB 

63.329.866 

Activities 
2011 

12.499,063 
3,967,756 

M2.7S5 

47.563.519 

&4.593.09S 

ActMCies 
7017 

2,669,658 
158,047 
413,360 

18-467.669 

71.776,7M 

Activities 
7QII 

2.608,962 
156,047 
753,963 

'9.087.697 

22.608.669 

Total 
im 

14,389.549 
4,125,805 
2,365,059 

64.168.187 

85068ACQ 

Total 
2011 

S 15,108,025 
4,125,805 
1.296,738 

68-871.216 

87.201.784 

LIABILITIES: 
Other liabilities 
Nencurrent liabilities 

TOTAL LIABIUTIES 

NET ASSETS: 
Invested In capita! assets, 
net of related debt 

Restricted for: 
Debt service 
Capital Projects 

Unrestricted 

TOTAL NET , 

Capital Assets 

3.631,243 
73.935.002 

77J66.24S 

25,866,041 

7,218,687 
1,931,635 

757.2SB 

3.136.069 

28.579.576 

30,268,349 

3,358,450 
2,472.435 

<85.7151 

1,443,149 
394.741 

1.837.690 

19,039,076 

851.766 

2,058,502 
413.988 

1472.490 

19,999,727 

'36.472 

5,074,392 
74.329J13 

29.404.135 

44,905,117 

7,218,687 
1,931,635 
'•609.026 

5,194,571 
25.857.495 

31.052.066 

50,268,076 

3.358.450 
2.472,435 

50.757 

8 S6.I49.7IB 

There was a net decrease in Capital Assets of $2,463,029 for the year ended June 30. 2012. This decrease Is 
primarily the result of assets being discarded or retired, and die sale of some vehicles and a fire truck. 
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MANAGEMENTS DISCUSSION AND ANALYSIS-CONTINUED 

June 30.2012 

Long Term Debt 

The following table reflects Information on the City's Bonds Payable 

Governmental Funds; 
Balance Balance 

06/30/2012 06/30/2011 

Sales Tax Bonds, Series 2002 $ - $4,945,000 

Sales Tax Bonds, Series 2005 3.415,000 3,765,000 

Sales Tax Bonds, Series 2006 13,265,000 13,885,000 

Limited Tax Revenue Bonds, Series 2011 4.390.000 ; 

TOTAL GOVERNMENTAL FUNDS $21.090.000 $22.595 000 

At year-end, the Qty of Hammond had $21,090,000 in bonds outstanding, which was a decrease of 6.7% over 
the prior year, as shown In the Table above. More Information about the Qty of Hammond's long term 
liabilities is provided In notes 9, 10, II, and 19. 



CITY OF HAMMOND, LOUISIANA 
mNAGEMENT'S DISCUSSION AND ANALYSIS-CONTINUED 

June 30.2012 

CHANGES IN NET ASSETS. The City's total revenues and expenses for govenvnaital and business-type 
aaivftles are reflected in die following table of condensed Information: 

Gty of Hammond, Louisiana 
Changes In Net Assets 

Governmental Activities Buslness-Tvne Aeilvltiei Total 
2012 2011 2012 2011 2012 2011 

REVENUE; 
Pre|rtm rev«nuoi: 

Char|ei for lorvtcei S 3,790.731 S 3,926.887 5 4,357,062 $ 4.397,292 $ 8,147.793 $ 8,324,179 
Operulnf grviti 
and centrlbuiloni i.443,640 1,365.604 226.023 174,21i i.669.863 1.539.815 

Capital frantt and 
contrlbutiont 5^9,829 1.480.852 . . S49.B29 1,480,852 

Ganaral revonuot: 
Sales tax 16.818.778 15.745.079 . . 16.818.778 15,745.079 
Ad valorem taxes 4,423.940 4.337.920 . . 4,423,940 4.337,920 
Franchise fees 797.319 812.114 . . 797JI9 812,114 
Investment earnings 34,833 35.027 4,786 2,537 39.618 37.564 
Gaming revenues 693.713 743.192 . 693.713 743,193 
Transfers iS6.44S 189.8301 1156.4451 89.830 . 

Total revenues 28.709.427 28.356.845 4.431.426 4.663.070 33.140.853 33.020.7iS 

EXPENSES; 
General government 5,483,766 5.122.783 . . 5.483.766 5,122.783 
Economic development 236,743 247,364 . . 236.743 247.364 
Urban redevelopment 87.082 34.289 . . 87,082 34,289 
Public safety - poilce/fire 14.379.978 14,093.147 . 14.379.978 14.093.147 
Public works 3.59S.ODO 4.731.927 . 3,595.000 4,731,927 
Health and sanitation 795,600 799,015 . 795.600 799,015 
Culture and recreation i.034.832 1.564.097 . . 1.034.832 1.564,097 
Airport 804.606 709,565 . . 804,606 709.565 
Cemeteries and municipal 
grounds 1.267.757 1.193.467 . - i.267.757 1.193.467 
Water and sewer operating 
expensos • - 4,655.250 4,801.274 4.655.250 4.601.274 

Paying agent fees en 
long'term debt 3a790 1,406 . . 38,790 1.406 

interest on leng'term debt 1,088,484 993.044 - . 1,088.484 993,044 
Lots on disposal of capital 
assets 136.687 60.626 2ii3l 47.709 158.218 108.335 

Total expenses ?B.949.3J5 29.550.730 9.676.781 4.848.983 33.626.106 34.399.713 

increase (decrease) In net 
assets (239.898) (i.193.885) (24S.3S5) (les.iii) (485.253) (1.378.998) 

Net assets - beginning of year 
(eriglnaliy stated) 36.013.519 35.549.770 20.136,199 20.321.312 56.149.718 55.871.082 

Prior period adjustment i.657.634 . 1.657.634 

Net assets - beginning of year 
(restated) 36.013.519 37.207.404 20.139,199 20.321.312 56.149.718 57.528.716 

Net asseu - End of year t 35.773.621 1 t 19.890844 S 10.136.199 56.149.718 

to 



CITY OF HAMMOND, LOUISIANA 
MANAGE/VIENT'S DISCUSSION AND ANALYSIS-CONTINUED 

June 30, 2012 

Revenue by Source - Governmental y^tivities lune 30. 2012 

Investment Income 
Franchise Fees o% 

3%-

Operating Grants 
and Contributions 

5% 

Charges for 
Services 

13% 

Ad valorem 
Taxes 
15% 

Capital Grants and 
Contributions 

2% 

Gaming Revenue 
3% 

Sales Tax 
59% 

• Sales Tax 

• Capital Grants and 
Contributions 

• Ad valorem Taxes 

• Chat^es for Services 

• Operating Grants and 
Contributions 

• Franchise Fees 

• Investment Income 

• Gaming Revenue 

Revenues by Source - Governmental Activities lune 30.2011 

3% 
Operating Grants 
and Contributions 

5% 

Charges for 
Services 

14% 

Investment Income 

Franchise Fees Offe Gaming Revenue 
3% 

Ad valorem 
Taxes-— 
15% 

Capital Grants and 
Contributions 

5% 

Sales Tax 
55% 

• Sales Tax 

• Capital Grants and 
Contributions 

• Ad valorem Taxes 

• Charges for Services 

• Operating Grants and 
Contributions 

H Franchise Fees 

• Investment Income 

• Gaming Revenue 
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CITY OF HAMMOND, LOUISIANA 
MANAGEMENT'S DISCUSSION AND ANALYSIS-CONTINUED 

June 30. 2012 

The following chart reflects the City's revenues for the years ended June 30, 2012 and 2010: 

Revenues Iune30.20l2 lune 30.2011 Difference 

Sales Tax 
Capital Grants and Contributions 
Ad valorem Taxes 
Charges for Services 
Operating Grants and Contributions 
Franchise Fe^ 
Investment Income 
Gaming Revenue 

$ 16,818,778 
549,829 

4,423,940 
3,790,731 
1,443,840 

797,319 
34,832 

693.713 

15,745,079 
1,480,852 
4,337,920 
3,926,887 
1,365,604 

812,1 14 
35,027 

743.192 

1,073,699 
(931,023) 

86,020 
(136,156) 

78,236 
(14,795) 

(195) 
(49,479) 

Total Revenues $ 28.552.982 $ 28.446.675 $ 106.307 

The cost of all governmental activities for the year ended June 30, 2012 was $28,809,778. 
The Statement of Activities for the year ended June 30, 2012 on page 16 shows that those 
who use the services financed $3,790,731 and $1,993,669 was financed by grants and 
contributions with the City's general revenues financing $22,788,340. 

The City's largest programs are public safety, public works, and general government. The 
graph below shows the expenses and program revenues generated by governmental 
activities. 

Expenses and Program Revenue - Governmental Activities 
For the Year Ended June 30, 2012 
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8,000,000.00 
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4,000,000.00 

2,000,000.00 

f • Expenses 

• Chai;ges for Services 

a Operating Grants and Contributions 

• Capitai Grants and Contributions 

• Expenses 

• Chai;ges for Services 

a Operating Grants and Contributions 

• Capitai Grants and Contributions 

r 

• Expenses 

• Chai;ges for Services 

a Operating Grants and Contributions 

• Capitai Grants and Contributions 

r 

• Expenses 

• Chai;ges for Services 

a Operating Grants and Contributions 

• Capitai Grants and Contributions 

• Expenses 

• Chai;ges for Services 

a Operating Grants and Contributions 

• Capitai Grants and Contributions • 1 mmmmm '• - 1 1 fl- f m Iff 

y .y 
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CITY OF HAMMOND, LOUISIANA 
MANAGEMENT'S DISCUSSION AND ANALYSIS-CONTINUED 

June 30.2012 

Expenses and Program Revenue - Governmental Activities 
For the Year Ended June 30, 2011 
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• Operating Grants and Contributions 

• Capitai Grants and Contributions 

• Expenses 

• Charges for Services 

• Operating Grants and Contributions 

• Capitai Grants and Contributions 
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m • 
/ 

Request for information 

Questions concerning any financial information provided or request for additional 
financial information should be addressed to Larry Francis, Director of Finance, City of 
Hammond, P.O. Box 2788, 310 East Charles, Hammond, Louisiana 70404-2788, (985) 277-
5625. 
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CITY OF HAMMOND, LOUISIANA 
STATEMENT OF NET ASSETS 

JUNE 30. 2012 

Prhmry Cownment Campontnt UnlB 
Oty Court IVtanhalef 

Gtwammental Butineu-type of Oty Court of 
AsibtUlai Actlvltlea T0t4| Hammond Hammond 

ASSm 

C«ih an<t cash rqulvaleRU S 3303.668 5 978396 $ 4382,664 5 198,412 5 238,751 
investm«nu at cost - 659,278 
(teeelvables 

Customers (net of allowance for 
doubtful accounts of $50.0001 . 843,481 843,481 

Franchise taxes receivable 17S.129 175,129 
Notts retelvatale S69,60S 569,6C6 . 
Other receivable 226,238 . 226,238 . 1374 

Prepaid Insurance 561,982 561,982 11,413 
Due from other tovemments 3.469,309 155,164 3.624,473 28,391 5,941 

ftesirlcted eisets 

Cash and cash equivalents 2,S99327 712,017 3311344 113364 . 
Invest rrtents . - 127,232 -

Bortd Issuance costs, net 60362 - 60,362 -
internal balances . . . 40356 -
Due from other funds 134371 134,071 
t.and 3,967.758 158,047 4,125,805 . 
Corulructton In progress 1.951,699 413,360 2,365,059 -
Capital assets (net of accumulated 

depreciatton) 4S.720.S18 18,467,669 64,188,187 67,018 40.192 

TOTAL Assen 63339.866 21,728,734 85.068,600 1,234,851 297,871 

LIABIllTtES 
Accounts payabfe 732.159 174,543 906.702 laio? 3333 
payroP taiai payable 99.634 99,634 . 
salaries payable 275,158 275,158 24,377 8.776 
claims payable 640.429 640.429 - -
Claims Incurred but not reported 13,661 . 13.661 -
Due to other governments - 403,397 403,397 . 
intaiest payable 67,972 67372 -
netaJnage payable 70.180 - 70,180 . 
unearned grant income 3,713 . 3,713 - . 
Other payable 393,337 22,927 416,264 39,645 
Accumulated leave payable • - 34,792 -
Que to other funds 134,071 134.071 . -
payable ftom reuclcted assets 

Customers' deposits - 708,211 708.211 . 
Bonds payable • currertt portion l,335.l»» . 1.335,000 -

Noncurrent liabilities 
Other poii-emptoyment benefits payable 238,446 27325 265,971 . 
Bonds payable 19,755,000 - 19,755,000 . . 
Accumulated leave payable 3.941,556 367.216 4306,772 32.601 24.206 

TOTAL LlABILinS 27 3 66,245 1.837.890 29.404,135 101377 66.159 

NET ASSETS 

invested In capital assets, net of related debt ZS366.041 19,039,076 44,905,117 67318 22,309 
Reitriaed for: 

OebtServtce 7,218,687 . 7,218,687 . . 
Capital projects 1,931,635 1,931,635 . . 
Judicial building fund - - 241.196 . 
Unrestricted 757358 851.768 1.609,026 824,760 209,403 

TOTAL NET ASSETS S 35,773.621 S 19,890.844 5 55.664,465 5 1.132374 S 231,712 

Th0 accompanying notes are en Integral part of this statement. IS 



CITY OF HAMMOND, LOUISIANA 
STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED JUNE 30. 2012 

Protram Rg^gnua 
Net fE«>aniB^ Rgygmia and Chawtti In N« Atiea 

PunCTtort/Progairn 

Prbnary |overnmeni 
CevernmenBl activities! 

EMoerwei 

Char^ Operating Caplal 
for Sranu and Grans and 

Sendees CcwributiBns ContrlbutlOfH 

General government S 5.483.766 i 2.315.777 S 1.200 t 424.062 
Economic developmanc 236.743 - 3.135 . 
Urban deveiepmeni 67.062 - 65.959 . 
PubEc safety. poDce 6.697.504 121.988 666.454 11.959 
Public ufety lire 5,662.474 . 686.162 . 
Public works 3,595.000 • 20.930 . 
Health and sarttBUon 795,600 783.449 -
Culture and recreation 1,034.632 53^15 2,883 
Airport 604.606 206,542 110.925 
Cemeteries and munldpal grounds 1.267.757 109,760 . 
Paying agent lees en long'torm debt 36.790 - -
Interest en long-cerm debt 1.068.464 . 
Total governmental activities 28.81^638 3.790.73! 1.441.840 549.829 

kisbwsS*type activities: 
Wsrer artd sewer 4.653.250 4.357.062 326.023 
Total business-type activities 4.655250 4.357062 226.023 . 

Total primary governmeni i 11.467 886 * a I47.W1 »i<M fl&3 

Compettem utdts: 
Clt^ C^un of Hammond 
Marshall of 0(y Court 
of Hammoftd 

Total componem urtfts 

$ 1,661,997 S 670.079 S 95L4M $ 

ZftlZflS 297.386 601.985 _ 

* 24767B9 i 1 II7 46S 9IJ54 199 ^ 

General revenues: 
Taxes; 

Sales taxes 
Ad valorem taxes, levied (or general purposes 
Ad valorem taxes, bvled for fire and police 
Franchise fees 

Gaming revenues 
UiMBS trie Bed Investment eaniinp 
Lets en disposal of oplal aaets 
Transfers 

Total general revenues and transfers 

Change In net assets 

Net asses - beginning of year 

Net assets - end of year 

Goverrenenial Btalness-type Ctimponent 
AetMdes Activities ToRl yp'B 

S (2,S42.n7) i % (2342,727) 
(233,608) (233308) 

(21,123) (21,123) 
(7.897.103) (7.897,103) 
(4,996,312) (4,996,312) 
(3,574.070) (3.574O70) 

(12.151) (I1I5I) 
(978.734) (978.734) 
(487.139) (487,139) 

(1.157.997) (1.157,997) 
(38.790) (38,790) 

ri.DS8.4A4i 71.088.4841 
O1.O28.230I 723.02a23B1 

7711651 772.1651 
fTllMl f72.l6S> 

/21.02R 238t 172.1651 723.100.4031 

• $ 160,496 

84.586 

245.082 

I6.8I&778 16.818.778 
3.635.046 . 3.635346 

788.894 . 768394 . 
797,319 - 797.319 • 
693.713 . 693.713 . 

34.832 4,786 39318 6,289 
(136.687) (21.511) (158,218) 
156.445 riSA 4451 • . 

22.788.340 22315.150 6.289 

(239,898) (245.3SS) (485,253) 251.371 

36.013.519 20.136.199 56 149.718 

9 lt771»l S l?.BW,fl44 1 55.664.465 t 1.364 686 

The aecomponyfng notes are on integral part of this statement. 16 
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CITY OF HAMMOND, LOUISIANA 
BALANCE SHEET 

GOVEi^NMENTAL FUNDS 
JUNE 30, 2012 

ASSETS 

General 
£UQd 

Sales TaM 
Sales Tai *06 

Bond Construction 
Fund 

Other 
Governmental 

Punds 

Total 
Governmental 

Fundi 

Cash and cash equivalents 
Franchise taxes receivable 
Due From other funds 
Due from other govemments 
Other receivables 
Prepaid Insurance 
Notes receivable 

TOTAL ASSETS 

S 128,651 S 
175,129 

2,609,324 
224,972 
180,245 

180,000 

2.000 $ 

2,897,264 

1,128,447 S 

46,700 

63,734 

5,050,029 

1,580,200 
347,073 
45,935 

389,605 

6,309,127 
175,129 

4,236,224 
3,469,309 
226,180 
63,734 

569,605 

3,498,321 5 2J99.264 5 1,238,881 S 7,412,842 5 15,049,308 

UABIUTIES & FUND BALANCE 

Uabllltlcs: 
Accounts payable 5 315,680 5 31,788 5 12.431 5 365,721 5 725,620 
Due to other funds 1,719,921 2,177,153 • 78,300 3,975,374 
Other payables 179.137 • 124,833 303,970 
Salaries payble 275,158 275,158 
Payroll taxes payable 99,634 • 99,634 
Retalnage payable • • 70,180 70,180 
Unearned grarit Income • • 3,713 3,713 

TOTAL LIABILITIES 2,589,530 2,208,941 12,431 642,747 5.453,649 

balances; 
Nonspendable amounts 

Not In spendable form 180,000 63.734 251,823 495,557 
Restricted • • 1,128,447 2,079,139 3,207,586 
Committed 690,323 34,269 3,761,172 4,485,764 
Assigned • • - 677,961 677,961 
Unassigned 728,791 . • 728,791 

TOTAL FUND BALANCES 908,791 690,323 1,226,450 6,770,095 9395,659 

TOTAL LIABILITIES AND 

FUND BALANCE 5 3.498,321 5 2,899,264 5 1,238,881 5 7,4U.S42 5 15,049.308 

The accomponyi/}0 nor« ore on Integrof port of this statement. 18 



CITY OF HAMMOND, LOUISIANA 
RECONQUAVON OF THE BALANCE SHEET 

TO THE STATEMENT OF NET ASSETS 
GOVERNMENTAL FUNDS 

JUNE 30. 2012 

Total fund balances, Governmental Funds $ 9.595,659 

Amounts reported for governmental activities In the 
Statement of Net Assets are different because: 

Capital assets net of accumulated depreciation at June 30.2012 

Governmental funds report bond Issuance costs as expenditures. 
However, in the Statement of Net Assets, bond issuance costs 
are amcxtized over the life of the bond and are reported as 
amortization es^nse. This is the amount of unamortized bcxid 
issuance costs. 

51.639.975 

60.362 

In the Statement of Net Assets, Interest is accrued on outstanding 
bonds, whereas in governmental funds, an Interest expenditure is 
reported vrhen due. 

Internal service funds' assets and liabilities (governmental activities) 

Long term liabilities at June 30,2012 
General obligation bonds pa/able 
Other post emplo/ment benefits payable 
Accumulated leave payable 

Net of governmental activities 

(67.972) 

(184.401) 

(21.090.000) 
(238.446) 

(3.941.5561 

S 35.773.621 

The occompo/ryin; notes ore on Integral part of this statement. 19 



aVf Of HAMMOND, LOUISIANA 
STATEMENT OF REVENUES. EXPENDITURES, AND CHANCES IN FUND BALANCES 

GOVERNMENTAL FUNDS 
FOR THE YEAR ENDED JUNE 30. 2012 

Sale Ta'06 Other Teta) 
Gcfteral Sales Tn Bond Corstruaion Gmremmental 

Fund Fund Fund EvoA 
REVENUES 

Tnn ( 4.9A2,4eS S 16.818.778 % S 258.774 $ 22.0(0.037 
UtcmM ind permit! l.63).634 . 1.633,634 
Federal grvni . - S1S.79S 52S.79S 
State fVU 9.166 - 113.073 I3L339 
Can fries and munldpaJ sreuAdi 109.760 . . 109.760 
Highways and firecu 20,930 . . 20.930 

PutAcMTay 
Pdicfl 30,453 - 30.453 
Fire 333,194 . 323,194 

Gamln| revenue S20,285 173.428 691,713 
Fines end lorfdnirB 52197] ' 522.973 
Stnltulon lervlea fee 783,449 . . 783.449 
Cowt awards - • 33.113 33.12) 

Stits tMppfementil pay 899,361 - 899.361 
Cntirt «au)esa fee - S1.433 S2.433 
Department ef moiv vehlde* fee . 163.146 163.146 
Parks and recreation S3,2IS . S),2lS 
Qgnartons 275 14,135 {(,410 

Interest 4.S42 477 3.89) 25.697 34.611 
Mhcallaneeut 38S.747 . . loosie 486.385 

TOTAL REVENUES 10,259.469 16,819.25$ 3.B9S I.47D.142 28.552.761 

EXPENDtTURES 
GeWfl Bovemment 3.917.109 - 152.876 4.069.985 
Public salary 

PoUce 7,540.638 174.12! 7.714.7S9 

Fire S,I07.699 - 5.107,699 

BulUnfs 67I.S83 2S.OOO S.67S 702.258 
Hlgftwyy* and tireeu l.e]].9]l . 3.883 1.836,814 
Ecenofrtc dweiopoicnt • 169,244 169.244 
Cematarfas ertd iremklpai grounds (.170.158 . 1.170,258 
Urban redevelapmem . . 67.082 87,082 
SardiadAn 795.600 . - 795,600 

Airport 27ai75 . • 270,175 
Pa^ and retreatfon 6S6.IS6 • 199,840 855.996 
Cafdtal outlay 53,503 61,060 863.312 3.109.31) 3,087,188 
fihecSaneous - • 119.423 (19.433 
D^torwoe 

Prindpal ratlremeni - I4S4.530 IJS4.530 
Psybil agent fees - - 38.790 18.790 
Bond InsuraiKe cs^erue • - 4.5S2 - 4.5S2 
brttfiA and durps . . . 1 lor 097 1.101.092 

TOTAL EXPENDITURES 86.060 867.864 5714669 28.685.445 

(deldoncy) ol ravenues ever u^endcurai (11,757.183) 16.733.195 (863.969) (4.244.727) (132.684) 

OTHER plNANCINO SOURCES (USES) 
Bond proceeds • . . 4.390.000 4.390.000 
Bond Itfuanee costi • • . (48.891) (48.891) 
Bond repayment - . . (4J40.470) (4.340.470) 
Operating trtnifera In l4,ISS,]0i . . 9.313.014 23.468,315 
Opvattngtrarufen (out) (16.044.742) (1.126.000) (4.625.694) (li.m.970) 

Told other Arnncng lources (uses) Il.6i4.887 (16.044.762) (i.i26.000) 4.687.959 (867.9(6) 

Caxess (deAdeney) of revewa end odier flnanAg sources 
ew BpedOtures and other uses (192,396) 6^.431 (1.989.969) 443.231 (1.000.600) 

Fund balsicei betf nnin| r.990 MiMir 6316.B6J 10.596 359 

Fund bdwscei. cndng Jj one m t liwacft * fc 770 095 5 9595 659 

The accomponying notes are on integral port of this statement. 20 



arr OF HAMMOND, LOUISIANA 
RECONQUATION OF THE STATEMENT OF REVENUES, EXPEND/TURES 

AND CHANGES IN FUND BAUNCES TO THE STATEMENT OF ACTIVITIES 
GOVERNMENTAL FUNDS 

FOR THE YEAR ENDED JUNE SO. 2012 

Net Change in Fund Balances - Total Governmental Funds 

Amounts reported for Governmental Activities In the 
Statenent of Activities are different because: 

Governmental funds report capital outla/s as expenditures. 
However, in the Statement of Activities tiie cost of those 
assets Is allocated over their estimated useful lives and 
reported as depreciation expose. This is the amount by 
which d^redation ($3,095,271) exceeded capital outlay 
($2,777,901) In the current period. 

The net effea of various transactions Involving capital 
assets (I.e. sales, d^e-lns, donations) Is to decrease net assets. 

The issuance of long-term debt (e.g. bonds) provides current 
financial resources to governmental funds, vrhile the repayment 
of the principal of long-term debt consumes the current financial 
resources of governmental funds. 

Internal Service Funds are used by management to charge the 
costs of certain activities, such as insurance, to Individual funds. 
The net revenue (expense) of intemal service funds Is reported 
with governmental activities. 

Governmental funds report bond issuance costs as expenditures. 
However, In the Statement of Net Assets, bond Issuance costs 
are allocated over the IKe of the bond and reported as 
amortization expense. This Is the amount of amortization expense 
in the current period. 

In the Statement of Activities, interest Is accrued on outstanding 
bonds, whereas In governmental funds, an interest expenditure is 
reported when due. This is the change In accrued interest from the 
prior year. 

Some expenses reported in the Statement of Activities, 
such as compensated absences and other post employment 
benefits, do not require the use of oirrent financial resources 
and therefore are not reported as expenditures In governmental 
funds. 

Change In Net Assets of Governmental Activities 

$ (1,000,600) 

(317,370) 

(136,687) 

1,505,000 

(182,722) 

(43.632) 

12.608 

(76.495) 

^ ^239898^ 

The oceompan/Ing notes ore on /ntegrcl part of this statement. 21 



CtTY OF HAMMOND, LOUISIANA 
STATEMENT OF NET ASSETS 

PROPRIETARY FUNDS 
JUNE 30. 20 i 2 

ASSETS 

Cash and cash equivalents 

Receivables 
Customers (net of allowance for doubchrl accounts of $50,000] 

Due from other funds 
Due from other governments 
Other Receivables 
Prepaid insurance 

Total current assets 

RESRICTED ASSETS 
Customers' deposits 

Cash and cash equivalents 
Total restricted assets 

CAPITAL ASSETS (NET OF ACCUMULATED DEPRECIATION} 

TOTAL ASSETS 

CURRENT LIABIUTIES (PAYABLE FROM CURRENT ASSETS) 
Accounts payable 
Qalms payable 
Oalms Incurred but not reported 
Due to other funds 
Due to other governments 
Other payables 

Total current ilabUlties (payable from current assets) 

CURRENT LIABIUTIES (PAYABLE FROM RESTRICTED ASSETS) 
Customers' deposits 

Total current liabilities (payable from restricted assets) 

LONG-TERM LIABILfTlES 
Other post employment benefits payable 
Accumulated leave psyable 

Total long-term liabilities 
TOTAL UABIUTIES 

NET ASSETS 

Invested In capital assets, net of related debt 
Unrestricted 

TOTAL NET ASSETS 

TOTAL UABILTTIES AND NET ASSETS 

Business-Type 
Activities -
Enterprise 

Ms 

$ 978,99€ 

S43.481 

15S.164 

1,977,641 

732J17 
712,017 

19.039.076 

21.728,734 

174.S43 

134,071 
403,397 

22,927 
734,938 

708.211 
708,211 

27,52S 
367,216 
394,741 

1,837,890 

19,039,076 
8S1.76B 

19,890,844 

S 21.728.734 

Governmental 
Activities-

Internal Service 

Fuali 

194,066 

123,221 

S8 
498.24B 
81549S 

815,595 

6,539 
640,429 
13.661 

250,000 

89.367 
999,996 

999,996 

(184,401) 
(184,401) 

815,595 

The accompanying notes are an integral part of this statement. 22 



CITY OF HAMMOND, LOUISIANA 
STATEMENT OF REVENUES, EXPENSES. AND CHANGES IN FUND NET ASSETS 

PROPRIETARY FUNDS 
FOR THE YEAR ENDED JUNE 30. 20/2 

Business-Type 

Activities • 

Enterprise 

Funds 

Governmental 
Activities • 

Internal Service 

Funds 

OPERATING REVENUES 
Sewer Charges 
Water sales 
Tap-In and reconnect fees 
Monthly user fees 
Other fees 
Insurance charges 
Insurance reimbursements 
Miscellaneous 

Total operating revenues 

2,243,213 
1,12£.S23 

33,399 
5S8.34S 

S,1S3 

385399 

2,461,184 
204,372 

4,770 
4,3S7,062 2.670.326 

OPERATING EXPENSES 
Insurance 
Personnel services 
Contractual services, supplies, materials and other 
Depreciation 

Total operating expenses 

Operating loss 

1.660.336 
1,445,929 
1,441,090 
4,S47,3SS 
(190,293) 

3,878,269 

3,878,269 
(1,207.943) 

NON-OPERATING REVENUES (EXPENSES) 
Interest Income 
Miscellaneous expense 
Federal grant 
Stale grant 
loss on disposal of capital assets 
Interest expense 

Total non-operating revenues (expenses) 
Loss before operating transfers 

TRANSFERS IN 
TRANSFERS OUT 

Total operating transfers 

4,786 
(107,895) 
210,340 
15.683 

(21.531) 

101,383 
(88,910) 

823,631 
(980,076) 

221 

221 
(1.207,722) 

1,025,000 

(156,445) 1,025,000 

Change In net assets 
Total net assets (deficit) • beginning of year 
TOTAL NET ASSETS (DEFlCfT) - END OF YEAR 

(245,355) 
20,136,199 
19.890.844 

(182,722) 
11.679) 

(184,401) 

T/te accompanying notes are en integral part of this statement. 23 



OTY OF HAMMOND. LOUISIANA 
STATEMENT OF CASH FLOWS 

PROPRIETARY FUNDS 
FOR THE YEAR ENDED JUNE 30.2012 

CASH FLOWS FROM OPERATING ACnvmES 
Receipts from customers and users 
Payments to suppliers 
Payments to employees 
Receipts from claim settlements 
Payments to other funds 

Net cash provided by (used in) 
operating activities 

CASH FLOWS FROM CAPITAL AND RELATED 
RNANCING ACnvmES: 

Purchases of capital assets 
Loss on disposal of capital assets 
Miscellaneous expenses 
Receipts from ̂ ants 
Operating transfers out 
Operating transfers In 

Net cash provided by (used in) capital 
and rdated financing activities 

CASH FLOWS FROM INVESTING ACTIVITIES: 
Interest and dividends received 

Net cash provided by investing activities 

Net Increase in cash and cash equivalents 

Cash and cash equivalents, be^nnir^ 

Cash and cash equivalents, endir^ 

Busing-Type 
^rtlvities 

Enterprise 
Funds 

$ 4.406.770 
(1,129,630) 
(1,679,583) 

(678.938^ 

918,619 

(460,439) 
(21,531) 
(84,968) 
226.023 

(980,076) 
823.63) 

(517,360) 

4.786 
4.786 

406,045 

•284.968 

Governmental 
Activities -

Internal 
Sgvice Funds 

$ 2,461.184 
(3.588,062) 

209,142 

(917.736) 

1.025.000 

1,025,000 

221 
221 

107,485 

86.583 

g I.69I.0I3 $ 194.068 

The occomponyins notes ere on fntegro) port of this statement. 24 



CITY OF HAMMOND, LOUISIANA 
STAJEMENT OF CASH FLOWS 

PROPRIETARY FUNDS - CONTINUED 
FOR THE YEAR ENDED JUNE 30.2012 

Business-Type 
Activities • Enterprise 

Funds 
Recondllation of operating loss to net cash 
provided by (used in) operating activities: 

Operating loss 
Adjustments to recorKile operating loss to 
net cash provided by (used in) operating activities: 

Depredation and amortization 
(Increase) decrease In accounts reoeivable 
(Increase) decrease In other assets 
(Increase) decrease in prepaid insurance 
(Increase) decrease in due from other funds 
(Increase) decrease in due from other governments 
Increase (decrease) In accounts payable 
Increase (decrease) In customer deposits 
Increase (decrease) In due to other governments 
Increase (decrease) In due to other funds 
Increase (deo'ease) In accumulated leave 
Increase (decrease) In other payables 
Increase (decrease) In claims p^able 

Total adjustments 

1.441.090 
75.245 

250,104 
66,195 
12,109 

(37.646) 
(678,938) 
(24.952) 

5.705 

Govemmental 
Activities - internal 

Service 
Funds 

(190.293^ $ (1.207.943^ 

14,027 
183,929 

(123.221) 

(780) 

102.000 

(12,466) 
126.718 

1.108.912 290.207 

NET CASH PROVIDED BY (USED IN) 
OPERATING ACTIVITIES 1 918.619 $ f9l7.736^ 

The accompanying notes ore on Integral pert of this statement. 2S 



OTYOFH/WWAIOND, LOUISIANA 
COMPONENT UNITS 

STATEMENT OF FIDUCIARY NET ASSETS 
JUNE 30.2012 

ASSETS: 
Cdsh on hand and In banks 

TOTAL ASSETS 

LIABILITIES: 
Internal balances 

TOTAL UABIUnES 

NET ASSETS 

TOTAL NET ASSETS 

Marshal's Office 
City Court 

of Hammond 

15.903 

15,903 

City Court 
of Hammond 

15.903 $ 352.860 

15,903 352,860 

352.860 

352.860 

The occTompony/ng notes ore on rntegro/ port of this statement. 26 



Cmr OF HAMMOND, LOUISIANA 
J NOTES TO FfNANOAL STATEMENTS 
I Asofond/brtheYearEndedjuneSO. 2012 

( 
I 

! INTRODUCTION: 

On April IS, 1977, the United States District Court for the Eastern District of Loufsbna 
ordered and decreed chat the City of Hammond (the O^) shall institute the prc^Msed Home 
Rule Charter dated April II, 1977. The City operates under a Mayor-Coundl fwm of 
government. 

I. SUMMARY OF SIGNIFICAhTT ACCOUNTING POUCIES: 

A. REPORTING ENTmT: 

As the municipal governing authority, Che City of Hammond is considered a separate 
entity for reporting purposes. The financial reporting entity consists of (a) the 
Primary Government (City of Hammond), (b) organizations for >vhlch the Primary 
Government Is financially accountable, and (c) other organizations for which the 
nature and significance of their relationship with the Primary Government are sudi that 
exdusion would cause the reporting entit/s financial statements to be misleading or 
incomplete. 

Government Accountir\g StarKlards Board (GASB) Stat&nent No. 14 established criceria 
for determining which component units should be considered part of the Gey of 
Hammond for financial reporting purposes. The basic criterion for Including a 
potential comportent unit within the r^x)rtlrg entity is flnandal accountabiO^. The G^B 
has forth criteria to be considered In determining fir^dal accountability. This criteria 
Includes: 

1. Appointing a voting majority of an organization's govemirg body, and has either 

a. The ability of the municipality to impose Its will on that organization and/or 

b. The potential for the organizadon to provide specific finarKlal ben^its to or 
impose specific finarKial burdens on the municipality. 

2. Organizations for which the municipality does not appoint a voting majoii^ but are 
fls^ly dependent on the municipality. 

3. Organhotions for which the reporting entity's finandal statements would be 
misleading If data of the organization is rwt Included because of the nature or 
significance of the relationship. 
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C/TY OF HAMMOND, LOU/5/i4N4 
NOTES TO FINANOAL STATEMBS/TS - CONTINUED 

As of and for the Year Ended June 30.2012 

I. SUMMARY OF SIGNIFICAm- ACCOUNTING POUCIES; (Continued) 

A. REPORTING ENTITY: (Continued) 

Based on the previous criteria, the Cft/ of Hammond has determined that the 
following component units are part of the reporting entity: 

Component Unit Year End Criteria Used 

Qty Court June 30,2012 2 
Mai^hal of Oty Court June 30.2012 2 
Hammond Downtown 

Development Disthct June 30.2012 i 

As required by accountir\g principles generally accepted in the United States of 
America, these finandal statements present the City of Hammond (the primary 
government) and its component units. 

Blended Component Unit 

Blended component units, although legally separate entities, are, in substance, part of 
the Qcy's operatior«. The Qty has one blended component unit which is reported as If 
it were part of or blended with the City's operations. The Hammond Downtown 
Development District (the District) was created to formulate and Implement a 
redevtiopment plan for the ^r^tral bisiness district of die City. The Gt/s govemir^ 
authority appoints the District's board members and approves the redevelopment plan. 
The District is reported as a Spedal Revenue Fund of the Qty. No separate finandal 
statements for the District have been issued. 

Discretely Presented Comoonent Units 

Component units that are legally separate from the Qty, but are finandally 
accountable to the City or whose relationship with the City are such that exdusion 
would cause the City's financial statements to be misleading or incomplete, are 
discretely presented. The Component Unit columns of the combined finandal 
statements include the finandal data of the discretely presented component units. They 
are reported in separate columns to emphasize that they are legally separate from the 
Qty. 
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CITY OF HAMMOND, LOUISIANA 
NOTES TO FINANQAL STATBAAENTS - CONTiNUBD 

As of and f>r the Year EndedJune 30.2012 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POUCIES: (Continued) 

A. REPORTING ENTITY: (Continued) 

Discreteiv Prgented Component Units (Continued) 

Funding for the following state constitutionaliy defined agencies is Included In the Cit/s 
General Fund. These s^endes, however, have certain statutorily defined sources of 
funds for their own operating and/or capital budget discretion. These funds have been 
discretely presented In the City's financial statements: 

Qtv Court of Hammond - The Judge of the Court Is an elected official provided by the 
Louisiana Stse Constitution. Fiscal interdependency exists between tte City and the 
City Court in that the City is required to provide the Oty Court office fiadlities. In 
addition, the City assists in funding the c^)efatIons of the Court. The Gt/s financial 
statements discretely present the City Court of Hammond's finandal statements for the 
year ended June 30,2012. 

Marshal of Qtv Court of Hammond - The Marshal is an elected ofHcial provided by the 
Louisiana State Cortstftution. Fiscal interdependency exists between the Qty and the 
Marshal in that the City is required to provide the Marshal's office fadlities. In addition, 
the City assists In funding the operations of the Marshal's office. The Cit/s finandal 
statements discretely present the Marshal's finandal statements for the year ended June 
30,2012. 

Related Organizations 

The Hammond Section 8 Housir^g Authority (the Authority) Is a l^ally separate 
government entity formed to administer housing progranns funded by the U.S. 
Department of Housing and Urban Development (HUD). The City's governing 
authority appoints a majority of the Authorit/s manbers; however, there is no 
finandal relationship between the Authority and the Gty. This organization is not a 
component unit of the City's reporting entity, it is classified as a related organlzatfon. 
The Gt/s accountability does not extend beyond making the appointments. 

The Hammond Mortgage Finance Authority is a non-profit corporation established 
pursuant to State Statutes to finance debt for various public purposes within Tan^pahoa 
Parish. The Qty Coundl appoints the board member? of the agency. The agency is 
fiscally independent from the Qty, issue its own debt, approves its budgets, and sets its 
rates and charges. The Qty has no authority to remove board members, designate 
management, or approve or modify rates. The City is not obligated in any manner for 
the debt issues of this agency. This agency Is classified as a related organization. 
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Cmr OF HAMMOND, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS - CONVNUED 

As of and for the Year EndedJune 30,2012 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued) 

A. REPORTING ENTITY: (Continued) 

Related Organizations (Continued) 

Complete finandal statements for each of the Gty of Hammond's component units 
and related organizations can be obtained at the Office of the Legislative Auditor of the 
State of Louisiana; 1600 North Third Street, P.O. Box 94397. Baton RoMge, LA 70804-
9397, or at each of the agency's administrative offices. 

B. GOVERNMENT-WIDE AND FUND NNANCIAL STATEMENTS; 

In a«ordance with Statement No. 34 of the Governmental Accounting Standards 
Board (GASB). Basic Financial Statements - and Management's Discussion and Analysis - for 
State and Local Governments, Included in the City's Annual Financial Report are the 
Management Dbcusslon and Analysis (MD&A), government-wide financial statements 
which Indude the Statement of Net Assets and the Statement of Activities and fund 
finandal statements which Indude the Balance Sheet, i%econciliation of the Balance Sheet 
to the Statement of Net Assets, Statement of Revenues, Expenditures and Changes In 
Fund Balances and Recondllation of the Statement of Revenues, Expenditures and 
Changes in Fund Balances to the Statement of Activities. 

The Statement of Net Assets and the Statennent of Activities indude the governmental 
and bisiness-type activities of the Qty and also the component units for which the is 
fIrerHdaliy accountable. These government-wide statements for the governmental 
activities begin with the governmental funds financial statements balances and are 
adjusted to incorporate the City's capital assets, long-term debt and Internal service 
funds. These adjustments are detailed In the financial statements in the Recondllation 
of the Governmental Funds Balance Sheet to the Statement of Net Assets and the 
Reconciliation of the Govemmerrtal Furtds Changes In Revenues, Expenditures and Changes 
in Fund Balance to the StatemerR of Activities. For the most part, the effect of interfund 
activity has been removed from the government-wide statements. The Statement of 
Activities presents finandal Information In a manner that shows die Income and 
expenses generated by each Individual governmental function or unit. Taxes are 
reported as general revenues along with other Items that cannot be properly Induded In 
program revenues. 

Fund finandal statements report major individual governmental funds In a s^sarate 
column. Separate financial statements are provided for governmental funds, 
proprietary funds and component units. 
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CITY OF HAMMOND, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS - CON77NUED 

As of and for the Year EndedJune 30,2012 

t. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES; (Continued) 

B. GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS; 
(Continued) 

Governmental funds are used to account for the majority of government's gen&al 
activities. Including the collection and disbursement of earmarked monies, (special 
revenue funds), the acquisition or construction of capital assets (capital projects funds), 
and the servicing of general long-term debt (debt service funds). The general fund is 
used to account for all activities of the general govemment not accounted for in some 
other fund. 

Proprietary funds are used to account for activities similar to those found in the 
private sector, where the determination of net Income is necessary or useful to 
sound financial administration. Goods or services from such activities can be provided 
either to outside parties (enterprise funcb) or to other departments or agendes 
primarily within the govemment (intemai service funds). 

Fiduciary funds account for assets hdd in a trustee or agency capacity on behalf of 
others. The Qty has no fiduciary funds except those employed its component units. 

C MEASUREMENT FOCUS. BASIS OF ACCOUNnNG AND FINANCIAL 
STATEMENT PRESENTATION: 

Govemntent-Wde Flmndal Statemertfs: 

The government-wide financial statements and the prt)prietary fund financial sQtements 
are reported usirig the economic resources measurement focus and the accrual basts of 
accounting. Revenues are recorded when earned and expenses are recorded when a 
liability Is incurred, regardless of the timing of related cash flows. Property taxes are 
recognized as revenues in the year for ^ich they are levied. Grants and similar items 
are recognized as revenue as soon as ail eligibility requirements imposed by the provider 
have been met 

As a general rule the effect of Interfund activity has been eliminated from the 
government-wide financial statements. Exceptions to this general rule are interest 
Income and intergovernmental revenues derived from providing services to entitles 
outside the primary govemment. Ellmir^ation of these charges would distort the direa 
costs and program revenues reported for various functions concerned. 
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CITY OF HAA1MOND, L0U/S/4N;\ 
NOTES TO FINANCIAL STATEMENTS - CONTINUED 

Asofandfiir the Year Ended June 30. 2012 

I. SUMMARY OF SIGNIFICAFn* ACCOUNTING POLICIES: (Continued) 

C. MEASUREMBsrr FOCUS» BASIS OF ACCOUNTING AND FINANCIAL 
STATEMENT PRESENTATION: (Continued) 

Govemment-VNAde Financial Statements: (Continued) 

Amounts reported as program revenues Include; 

1. Charges to customers or applicants for goods, services or privileges provided. 
2. Operating grants and contributions and 
3. Capital grants and contributions. 

Internally dedicated resources are reported as general revenues rather than as 
program revenues. Likewise, general revenue include ail taxes. 

Fund Finandal Statements: 

Govemmental fund financial statements are reported using the current financial 
resources measurement focus and the modified accrual basis of accounting. Whh thb 
measurement focus, generally only current assets and current liabilities are Included on the 
balance she^ Operatii^g statements of these funds present increases (I.e.. revenues 
and other financing sources) and decreases (i.e., expenditures and other financing 
uses) in net current assets. Revenues are recognized when suscq>tibie to accrual (I.e. 
when they become both measurable and available). "MeasureaUe" means the amount of 
the transaction can be determined, and "available" means collectible within the current 
period or soon enough thereafter to be used to pay liabilities of the current penod. The 
City considers ad valorem (property) taxes revenue In the year for which they are 
levied. Expenditures are recorded when the related fund (lability is incurred. PrirKipaJ 
and Interest on general long-term debt are recorded as fund liabilities when due. 

Those revenues susceptible to accrual are franchise taxes, licenses, fines, Interest 
revenue and charges for services. In accordance with GASB Statement No, 22, sales 
taxes collected and held by merchants and the intermediary collecting governments at 
year end on behalf of the Gty are recognized as revenue. Permits are not susceptible to 
accrual because generally they are not measurable until received In cash. 

All proprl^ary funds are accounted for on a flow of economic resources measurement 
focus. With this measurement focus, all assets and all liabilities associated with the 
operation of these funds are included on the balance sheet. Proprietary fund-type 
operating statements present Increases (1.& revenues) and decrases (I.e. expenses) In 
net total assets. 
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CmrOF HAMMOND, LOUISIANA 
NOTES TO FlNANCfAL STATEMENTS - CONTINUED 

As of and for the Year EndedJune 30,2012 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued) 

C. MEASUREMENT FOCUS, BASIS OF ACCOUNTING AND FINANCIAL 
STATEMENT PRESENTATION: (Continued) 

Fund Financial StatemCTts: (Continued) 

In accordance with Statement No. 20 of the Governmental Accounting Standards 
Board (GASB), Accounting and Financial /Reporting fsr Proprietary Funds and Other 
Govemmento/ Entitles Thot Use Proprietary Fund Accounting, the City applies all 
applicable GASB pronouncements as well as all Financial Accounting Standards 
Board Statements and Interpretations, Accounting PiirKiples Board Opinions and 
Accounting Research BiJIetins of the Committee on Accounting Procedures Issued on or 
before November 30. I ̂ 9, unless those pronouncements conflict vnth or contradict 
GASB pronouncements. As allowed by GASB Statement No. 20, the City has eleaed 
not to ^ply pronouncem^ts other than those Issued by GASB after November 30, 
1989. 

The Oty government reports die following major governmental funds: 

• General Fund - the General Fund is the City's primary operating fund. It 
accounts for all financial resources of general government, except those 
required to be accounted for in another fund. 

• Sales Tax Fund - the Sales Tax Fund is used to account for sales and use tax 
collected and its subsequent disbursement In accordance with sales tax 
dedication. 

• Sales Tax '06 Bond Construction Fund — the Sales Tax '06 Bond Construction 
Fund is used to account for the proceeds of bonds that were issued primarily to 
provide infrastructure support for the renovation of the hlammond Square Mall. 

The Oty government reports the following major pr^^etary fund: 

• Water and Sewer Fund - the Water and Sewer Fund is used to account 
for Che provisions of water and sewer services to residents of the Oty and 
certain residents outside of City limits. The fund also accounts for the 
maintenance of the water and sewer system, including capital outlay for the 
system. ^1 activities necessary to provide such services are accounted for In 
this fund, including, but not limited to, administration, operations, maintenance, 
financing and related debt service, and billing and collection. 
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CITY OF HAMMOND, LOUISIANA 
NOTES TO FINANQAL STATEMENTS - CONTINUED 

As of and the Year Ended June 30,2012 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued) 

C. MEASUREMENT FOOJS, BASIS OF ACCOUNTING AND FINANCIAL 
STATEMENT PRESENTATION: (Continued) 

Fund Finandal Statements; (Continued) 

Proprietary furKls distinguish operating revenues and expenses from non-opereting items. 
Operating revenues and expenses generally result from providing services and producing 
and delivering goods In conneaion with a proprietary fund's principal ongoing 
operations. The principal operating revenues of the Water and Sewer Fund are charges to 
customers for sales and s^^. Operating expenses for enterprise funds Include 
personnel services, contracteal services, supplies, materials, and depreciation on capital 
assets. All revenues and expenses not meeting this definition are reported as non-
operating revenues and expenses. 

When both restricted and unrestricted resources are available for use. It is the Qt/s 
policy to use restricted resources first, then unrestricted resources as they are needed. 

The reporting focus of fiduciary funds is upon net assets and changes In net assets and 
employs accounting principles similar to proprietary funds. Fiduciary funds are not 
Included in the govemment-wide flnarKlal statements as they are not available to 
support Oty programs. 

Budgets: 

The Oty follovtrs these procedures In establishing the budgetary data reflected 
in the financial statements: 

1. By May 15, the Mayor submits to the City Coundl a proposed operatir^g 
bud^ for the fiscal year commencing the following July I. The operating 
bucket Include prc^iosed expenditures and the means of financing them. 

2. Public hearings are conducted at coundl meetings to obtain taxpayer 
comments. 

3. By June 15, the budget is legally enacted through passage of an 
ordinance. 

4. Only the Oty Coundl is authorized to transfer budgeted amounts between 
departments within any fund or revise the total expenditures of any fund. 
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CITY OF HAMMOND, LOUISIANA 
NOTES TO FiNANQAL STATEMENTS - CONTINUED 

As of and for the Year Ended June 30.2012 

I. SUMMARY OF SIGNIFICAFTT ACCOUNTING POLICIES: (Continued) 

C. MEASUREMENT FOCUS, BASIS OF ACCOUNHNG AND RNANOAL 
STATEMENT PRESENTATION: (Continued) 

Budgets: (Continued) 

5. Formal budgetaiy integration Is employed as a management control 
device during the year for the General and Special Revenue Funds, except 
chose Spedal Revenue Funds established to account for a particular grant 
Such grant llirtds are budgeted over the life of Che grant and not 
necessarily on an annual basis. 

6. Budgeted amounts are as originally adopted or as amended by the City 
Council. Individual amendments were not material in relation to the 
original appropriatloru which v/ere amended. 

7. Ail budgetary appropriations lapse at the end of each fiscal year. 

8. Those budgets which the City adopts are on a basis consistent with 
accounting principles generally accepted in the United States of 
America as applied to govemm^tal units. 

Buc^etary data for the discretely presented component units are not pressed In these 
financial statements. 

Compensated Absences: 

The City accrues accumulated unpaid vacation and sick leave and associated 
employee related costs when earned by the employee. For governmental funds, 
the current portion of unpaid compensated absences Is the amount that is rxsrmaOy 
expect to be paid using expendable available financial resources. These amourrts are 
recorded In the fund h-om which the empbyees who have accumulated leave are 
paid. The non-current portion of the liability is not reported In the governmental 
funds financial statements. In proprietary funds, the entire amount of 
compensated absences is reported as a fund liability. In the government-wide 
financial statements, the entire compensated absence liability is reported. 

Substantially all employees of the City government earn from one week to four 
weeks of annual leave each year depending on length of service. Each year any 
unused annual leave may be accumulated up to a maximum of 280 hours. Upon 
termination, an employee shall be paid a value of his accrued annual leave up to 280 
hours. 
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CITf OF HAAAMOND, LOUISIANA 
NOTES TO FINANQAL STATEMENTS - CONTINUED 

As of and for the Year Ended June 30,2012 

\. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued) 

C. MEASUREMENrFOCUS,BASISOFACCOUNnNGANDFlNANCIAL 
STATEMENT PRESENTATION; (Continued) 

Compensated Absences: (Continued) 

All employees except Fire and Police earn 12 days a year of sick leave regardless of 
the length of service. Each employee of the Police Department and every Fireman In 
the employ of a municipality In accordance with civil service requirements are ̂ ven, 
vvdth full pay. a sick leave aggregating not less than fifcy-two weeks during any 
calendar year when the conditions actually warrant. Each year any unused sick leave 
may accumulate. Upon retirement an employee shall be paid up to 1,440 hours of 
accrued sick leave. Upon termination, an employee Is not paid for accrued sick leave. 

Sales and UseTax: 

The City of Hammond has a two percent sales and use tax. The Tangipahoa Parish 
School Board Is authorized to coliea and remit this tax to the Qty for a stipulated fee. 
The City's sales tax ordinances provide that the proceeds can be used for debt service 
p^ments and general governmental operations of the Qty. 

Long-Term Obligations; 

In the government-wide financial statements and proprietary fund types In the kjnd 
financial statements, long-term debt and other long-term obligations are reported as 
liabilities In the applicable governmental activities, business-type activities, or 
proprietary fund type statement of net assets. Bond premiums and discounts, as well 
as Issuance costs, are deferred and amortized over the life of the bonds using the 
effective interest method. Bond payables are reported net of the applicable bond 
premium or discount. Bond Issuance costs are reported as deferred charges and 
amortized over the term of the related debt 

In the fund financial statements, governmental fund types recognize bond premiums 
and discounts, as well as bond Issuance costs, during the current period. The fece 
amount of debt issued Is reported as an other flnandng source. Premiums received on 
debt Issuances are reported as other finandr^ sources while discounts on debt issuances 
are reported as other financing uses, issuance costs, >vhether or not withheld from the 
actual debt proceeds received, are reported as debt service expenditures. 

36 



CITY OF HAMMOND, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS - CONTINUED 

As afandfisr the Year Ended June 30,2012 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued) 

C. MEASUREMe^ FOCUS. BASIS OF ACCOUNTING AND FINANCIAL 
STATEMENT PRESENTATION: (Continued) 

Rcstriaed Assets: 

Included In restricted assets of the governmental activities In the Statement of Net 
Assets are: 

I) The "Capital Project Fund", >vh(ch is used to segregate diose resources 
accumulated through sale of bond or state financing to be used for capital projects, 
and 2) the "Debt S^vfce Fund" account, v«Ailch Is used to p^ principal and interest on 
the Qty's general obligation bonds and certificates of Indebtedness. 

Included in restricted assets of the business type activities In the Statement of Net Assets 
are; 

The "Customers' Deposits" account, which Is used to segregate water meter deposits 
used to pay any outstanding weter bills whei customers discontinue service. 

Governmental Fund Balances: 

In accordance with GASB No. 54, Fund Balance Reporting and Covern/nento/ Fund 
Type Definitions, fund balances are classified as follows: 

1) Non-Spendable Fund Balances - amounts that cannot be spent either because 
they are in a non-spendable form or because they are legally or contractually 
required to be maintsUned Intact. 

2) Restricted Fund Balance - amounts that can be spent only for specific purposes 
because of the City Charter, the City Code, state or federal laws, or externally 
Imposed conditions by grantors, creditors, or citizens. 

3) Committed Fund Balance - amounts that can be used only for specific purposes 
determine by a formal action by City Council ordinance or resolution. 
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CITY OF HAMMOND, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS - CONTINUED 

As of and for the Teor Ended June 30.2012 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POUCIES: (Continued) 

C MEASUREMENT FOCUS. BASIS OF ACCOUNTING AND FINANCIAL 
STATEMENT PRESENTATION: (Continued) 

Governmental Fund Balances: (Continued) 

4) Assigned Fund Balance - amounts that are constrained by the Gty's intent that 
they will be used for specific purposes. 

5) Unassigned Fund Balance - all amounts not Included In the other spendable 
classifications. 

The City considers restricted fund balances to be spent for governmental 
expenditures first when both restricted and unrestricted resources are available. 
The City also considers committed fund balances to be spent first when other 
unrestricted fund balance classifications are available for use. 

Allowance For Doubtful Accounts: 

The Qty has establitiied an allowance for doubtful accounts for wiite-off of delinquent 
accounts. The Oty's allowance Is based on management's best estimate of 
uncollectible amounts. The allowance for doubtful accounts at June 30,2012 Is $50,000. 

Catii and Cash Equivalents: 

For the purpKKe of the Statement of Cash Flows, cash includes amounts In petty 
cash, demand deposits, interest bearing demand deposits, and money market accounts. 

Advance To/From Other Funds: 

Non-current portions of long-term interfund loans on receivables are r^xMted as 
advances. 

Short-Term Interfund Recefvables/Pavables: 

During the course of operations, numerous transactions occur between indMdual funds 
for goods provided or services rendered. These receivables and payables are classified 
as due to or from other funds on the balance sheet. Short-term interfund loans are 
classified as Interfund receivables or payables or due to or from other funds. 
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CITY OF HAMMOND, LOUIS/ANA 
NOTES TO FINANCIAL STATEMENTS - CONTINUED 

As of and fiir the Year Ended June 30, 2012 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued) 

C. MEASURBdENT FOCUS. BASIS OF ACCOUlsmNG AND FINANCIAL 
STATEMEFfT PRESENTATION: (Continued) 

Prepaid Items: 

Payments made to vendors for services that will benefit pen'ods beyond June 30, 2012 
are recorded as prepaid Itehris In the government-wide financial statements and fund 
financial statements. 

CapltaJ Assets: 

Capital assets, which Include property, plant, equipment, and infrastructure assets (e.g. 
roads, bricfges, sidewalks and smilar items) are reported In the applicable governmental or 
business-type activities columns in the govemment-wide finandai statements and the 
fund financial statements for proprietary funds. Capital assets are defined by the City as 
assets with an Initial, individual cost of more than $500 for equipment. $100,000 for 
water and sewer Infrastructure, $250,000 for general Infrastructure, and $50,000 for 
Gildings. Such assets are recorded at historical cost or estimated historical cost if 
purchased or constructed. Donated capital assets are recorded at estimated fair 
market value at the date of donation. 

The costs of normal maintenance and repairs that do not add to the value of the asset 
or materially extend assets lives are not capftalited. 

Major outlc^ for capital assets and improvements are capitalized as projects are 
constructed. Interest incurred during the construction phase of capital assets of 
business-type activities is included as part of the capitalized value of the assets 
constructed. No interest was incurred by the City during the current fiscal year. 

Depreciation Is computed using the straight-line method over the estimated useful 
lives of the assets. Estimated useful lives are as follows: 

Life 
Building 10-40 years 
Lines and mains 20-50 years 
Equipment and veNdes 5-20 years 
Infrastructure 20-40 y^rs 
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crry OF HAMMOND, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS - CONTINUED 

As of and fi>r the Year EndedJune 30.2012 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued) 

C. MEASUREMENT FOCUS, BASIS OF ACCOUNHNG AND RNANCIAL 
STATEMENT PRESENTATION: (Continued) 

Intangible Assets: 

intangible assets include easements, computer software, patent, cop/rights, trademarks 
and goodwill. The Qty does not currently have any r^>ortable intangible assets that 
meet the capitalization threshold for intangible assets since the implementation of GASB 
51 "Accounting and Reporting for Intangible Assets" in 2010. 

|nterfund Transactions: 

On fund financial statements, bng-tenm interfund loans are classifled as "due to/from 
other funch" on the balance sheet. These amounts are elimin^ed in the governmental 
and business-type activities columns of the statement of net assets, except for arty net 
residual amounts due between governmental and business-type activities, which are 
presented as internal balances. 

Transfers between governmental and business-type activities on the government-
wide financial statements are reported in the same manner as general revenues. 

Exchange transactions between funds are reported as revenues In the seller funds and 
as expenditure^expenses in the purchaser funds. Rows of cash or goods from one fund 
to another without a requirement for repayment are reported as interfund transfers. 
Interfund transfers are reported as other financing sources/uses in governmental 
funds and after non-operating revenues/expenses in proprietary funds. Repayments 
from funds responsible for particular expenditures/expenses to the funds that Initially 
paid for them are not presented on the financial statements. 
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Cmr OF HAMMOND, LOUISIANA 
NOTES TO FINANOAL STATEMENTS - CONTINUED 

As of and for the Year EndedJune 30,2012 

(. SUMMARY OF SIGNIRCANT ACCOUNTING POLICIES: (Continued) 

C. MEASUREMENT FOCUS, BASIS OF ACGOUNHNG AND RNANCIAL 
STATEMENT PRESENTATION: (Continued) 

Use of Estimates; 

The Qcy uses estimates and assumptions In preparing these finandai statements 
in accordance with accounting prindples generally acc^jted In the United States of 
America. Those estimates and assumptions affect the reported amounts of assets and 
liabilities, and the reported revenues and expenditures. Actual r^ults could vary from 
the estimates that are used. 

2, AD VALOREM TAXES: 

Ad Valorem taxes attach as an enforceable lien on property as of January I of each 
year. Taxes are levied by the Qty during the year and are billed to taxpayers in 
November. Billed taxes become delinquent on March I of dte following year. 
Revenues from Ad Valorem taxes are budgeted in the year billed and recognized as 
revenue when received. The City bills and collects Its own property taxes using the 
assessed value determined by the Tax Assessor of Tangipahoa Parish. 

The Qty Is permitted by state law to levy taxes up to 9.04 mills of assessed valuation 
fpr general operating purposes. In 2011, the City passed an ordinance to allow part 
of the 9.04 mills to support debt service payments for Limited Tax Revenue Bonds 
Issued in 2011, in addition, voters renewed a ten-year millage in 2008 of two (2) 
mills to be used for public Improvements upkeep. The total is for general government 
services. No assessment was required for payment of long-term debt On October 2. 
2010, the voters of the Qty renewed a ten (10) mill property tax for a period of ten 
(10) years, beginning with die year 201 i, for the purpose of operating, maintaining and 
acquiring police and fire protection services, facilities and equipment and paying Police 
and Fire Department salaries. 

The Hammond Downtown Development District (the District) Is permitted by state 
law to levy taxes up to fifteen (15) mills on ail prcpcny subject to taxation by the 
District for the purpose of constructing, acquiring, operating or maintaining public 
facilities contemplated by the redevelopment plan and for the operating expenses of 
the District. 

For the year ended June 30. 2012. taxes were levied for the City of Hammond 
(21.04 mills) and the Hammond Downtown Development District (IS mills) on 
property with assessed valuations totaling $198,587,309 and $19,011,808, 
respectively. TTie total tax levied was $4,437,050. Tax collections for the year ended 
June 30, 2012 were 99% of the tax levy. 
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C/TY OF HAMMOND, LOUISIANA 
NOTES TO RNANGAL STATEMENTS - CONTINUED 

Asofandfbr the Year EndedJune 30.2012 

3. CASH, CASH EQUIVALENTS AND INVESTHEKTS: 

A. Primaty Government 

Ca^ and cash equivalents Include amounts in demand deposits and Innrest bearing 
demand deposits. Under state law. the City may deposit funds In demand deposits, 
interest bearing dennand d^osits, money market accounts, or time deposits with 
state banks organized under Louisiana law and national banks having their principal 
offices in Louisiana. 

The primaiy government had no long-term investments as of June 30, 2012. Ali monies 
are invested in short term cash equivalents. 

At June 30,2012, the City of Hammond had cash (book balances) totaling $8,194,208, 
as follows: 

Governmental Furwls: 
Petty cash $ 1,100 
Demand deposits 27,097 
Interest bearing demand deposits 6.280.930 

6,309,127 
Proprietary Funds: 

Enterprise Fund 
Interest bearing demand deposit 1,691,013 

Internal S&vice Fund 
Interest bearing demand deposit 173,673 
Cash with agent 20.395 

J.88S.08t 

Total S B. 194.208 

These deposits are stated at cost, which approximates market value. Under state law, 
these deposits (or the resulting bank balances) must be secured by federal deposit 
insurance or the pledge of securities owned by the fiscal agent bank. The m^et 
value of the pledged securities plus the federal deposit insurance must at all times 
equal the amount on deposit with the fiscal agent. These securities , are held in the 
name of the City in a holding or custodial bank that is mutually acceptable to both 
parties. 

At June 30, 2012, the City of Hammtmd had $8,831,146 In deposits (collected 
bank balances). These deposits are secured from risk by federal deposit Insurance 
and pledged securities. 
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CITY OF HAMMOND, LOUISIANA 
NOTES TO FINANOAL STATEMENTS - CONTINUED 

As of and for the yiwr EndedJune 30.2012 

3. CASH. CASH EQUIVALENTS AND INVESTMENTS: (Continued) 

B. Custodial Credit Risk 

Custodial credit risk is defined as the risk that. In the event of the failure of the 
counteipart/, the Gty wiil not be able to recover the value of its deposit or collateral 
securities diat are in the possession of an outside part/. The Gt/s bank balance of 
$8,831,146 at June 30, 2012 is secured by pledged collaieral held In joint custody. The 
City has no formal policy regarding custodial credit risk. 

Deposits collateraflzed by pledged securities are considered to be exposed to credit risk 
(Category 3), under the provision of GASB Statement No. 40. However. Louisiana 
Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to 
advertise and sell the pledged securities within ten days of being notified by the 
governmental entity that the fiscal agent has failed to pay deposited funds upon 
demand. 

C. Uscreteiy Presented Component Units 

The discretely presented component units are required to invest funds within the same 
state statutes as the primary government. Component unit deposits (including demand 
deposit accounts and certificates of deposit) at June 30,2012, are as follows: 

Gtv Court of Hammond 

The City Court of Hammond reported on the government-wide financial statements 
ash and cash equivalents In the amount of $312,316 in deposits (book balanos). of 
vdilch $113,964 is restricted, at June 30, 2012. Total cash (book balances) from 
fiduciary responsibilities was $352,860 at June 30,2012. The City Court of Hammond 
reported on the government-wide financial statements investments (book balance) of 
$786,510, of vdiich $127,232 is restricted, at June 30, 2012. Bank balances at June 30, 
2012 totaled $ 1,449,300 of which $943,078 was Insured by FDIC Insurance and $506,222 
was collateraiized with investments held by pledging bank's trust department not In the 
Gty Court's name. 

Certificates of deposit with a maturity of 90 days or more are dasslfred on the 
govemment-wide finandal statements, fund financial statements and statement of 
fiduciary net assets as "investments". 
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aVf OF HAMMOND, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS - CONTINUED 

As of and for the Year Ended June 30,2012 

3. CASH, CASH EQUIVALENTS AND INVESTMENTS; (Continued) 

C. Discretely Presented Component Units (Continued) 

Qtv Court of Hammond (Continued) 

Custodial Credit Risk - Deposits. Custodial a-edit risk Is the risk that In the event of a 
bank failure, the entity's deposits nnay not be returned to It. The City Court does not 
have a deposit policy for custodial risk. At June 30, 2012, $506,222 was exposed to 
custodial credit risk. 

Deposits collateralized by pledged securities are considered to be exposed to 
credit risk under the provision of GASB Statement 40. However. Louisiana Revised 
Statute 39:1229 Imposes a statutory requirement on the custodial bank to advertise 
and sell the pledged securities within ten days of being notified by the governmental 
entity that the fiscal a^nt has failed to pay deposited funds upon demand 

At June 30, 2012, the City Court was In compliance with state law, which requires 
any uninsured cash balances with the fiscal agent bank to be adequately collateralized by a 
pledge of securities. 

Marshal of the City Court of Hammond 

At June 30, 2012, the Marshal's Office reported on the government-wide 
financial statements cash and cash equivalents (bock balances) In the amount of 
$238.751. Total cash (book balances) from fiduciary responsibilities not reported on 
tiie government-wide financial statements was $15,903 at June 30, 2012. The bank 
balances at June 30, 2012 totaled $301,002, all of which was Insured by FDiC 
Insurance. 

Custodial credit risk - Deposits. Custodial credit risk Is defined as the risk that, in the 
event of a bank ^lure, the entity's deposits and collateral securities that are In the 
possession of an outside party may not be recovered. The Marshall's Office is not 
exposed to custcxJial credit risk at June 30, 2012. The Marshal's Office has no formal 
policy regarding custodial credit risic 

Deposits collateralized by pledged securities are considered to be exposed to credit 
ritic (Category 3). under the provision of GASB Statement No. 40. However, 
Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial 
bank to advertise and sell the pledged securities within ten days of being notified by the 
Marshal's Office that the fiscal agent has f^led to pay deposited funds upon demand. 
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CITY OF HAMMOND, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS - CONTINUED 

As of and for the Year Ended June 30, 2012 

A. RECEIVABLES: 

Receivables at June 30. 2012, Including the applicable allowances for uncollectible accounts, 
are as follows: 

Gownmennl Futtdi 

Gmml 

Other 
Governmental 

Funds Total Enterortse 
Internal 
Servlea 

Total 
Primary 

Total 
Com^nert 

Unbs 
Repordnf 

RecetvaUes: 
Taxes: 

Ad valorem $ 111.788 S - S 111,788 $ $ S 111,788 S $ <11,788 
Franchbo 175,129 . 175,129 . . 175,129 . 175.129 

Notei receivsbles 180,000 389.605 569305 . - 569305 . 569,605 
Accounts recAlvaUei - - - 893.481 - 893361 . 693.481 
Other rsceivsblei 180.245 45.935 226.180 . 58 226.338 1.574 227.813 

Gross receivables 647,162 435340 1.082,702 893,481 58 I.976J4I 1374 1.977.815 

Leas: Aflowanca for 
uncoQectibfos 

Net RecefvaMn f aa5i?71 * 

<»n.7a8\ jsmn JliLZiS) 

^ i iai44S3 i 1 574 * 1^1*077 

5. irfTERFUND RECEIVABLES, PAYABLES, TRANSFERS IN. TRANSFERS OK/T: 
Irrterfund biterfund 

Goveffgnental Fundr 
Geonlfond 
Safos tax fund 
Sal«3 tax '06 bond consuuctien fund 
Other gewemmental fimds 

Tool Governmental Fundi 

Proprietary FundK 
Enterprise fond 
Iroemal service fund 

Total Proprietary Funds 
Total Primary Government 

Geventmerrtal Funds: 
Gertendfund 
Sales tax fond 
Sdes tax *06 bond construction fund 
Other governmental funds 

Total Governmental Funds 

ftoprletary Funds: 
Enterprise fond 
Internal service fond 

Total ProprleBry Funds 
Total Primary Government 

$ ^609,324 $ 1,719,921 
- ZI77.rS3 

46,700 -
1.560.200 78300 
4,236,224 3,975.374 

. 134,071 
123.221 250000 
123.221 m97i 

JL 4.359.445 f- 4.3S9.44S 

Trarafersin 
s 14.155.301 S Z540,4I4 • 16,044,762 

. 1,126,000 
9.313.014 4.625 694 

23,468.315 24,336.870 

823,631 980,076 
1.025.000 . 
1.848631 980076 

«TI6946 jsjim 

The principal purpose of transfers between funds Is to fund expenditures associated 
with those funds. 
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CITY OF HAMMOND, LOUISIANA 
NOTES TO FINANOAL STATEMENTS - CONTINUED 

As of and for Oie YearEndedJuno 30, 2012 

6. DUE FROM OTHER GOVERNMENTS: 

CowTynma] Fundt 

Son of Loidibna: 
Bedrta 
$n<« Crwio 

Tanglpahea Parish Counal 
Tu^lpahoa Parish Coundl 

Rra Ifuurance Ta 
Tanilpafw Parish Rural 

RreD1nr1a#2 
Tanttpolioa Parish School 

Board • nlei ta 
Ory CouiT of Hanvnond 
Federal Grana 
Hammond Airport 

Topl 

Sales 
Oihcr 

Gowrwnenal 

Proptieary 
—Essri— 

Enterprise 
Teal 

Primary Cemponerst 
TOBl 

RepenlRf 

i 12.006 s • s - s 
112,764 15.036 

$ 12.006 $ 
127.642 26.391 

5.941 

$ 12.006 
156,233 

5.941 

66.728 - 6a72a • 6a728 

62.500 • 62400 - 62.500 

31.375 
39,351 
11.012 

2.697.264 

234J89 140.106 

2497.264 
31,375 

413.746 
11.012 

• 2.697.264 
31.375 

413.746 
11.012 

* ^ 697 -iM i -UJ Oyj S ISS tM i 3 M<473 S JM t raSS BOS 

7. CAPITAL ASSETS: 

A. Governmental Funds: 

The fdlawing is a summary of governmental fund-type capital asrets at June 30,2012. 

Covemntennl AciMilei' 
Capital assea not being 

depreciated: 
Land 
Coftstnicdon In progress 

Total capital anea 
net being depreciMed 

Capital assets being depreciated: 
Building 
Vehicles 
Equipnient 
Inlrastrunure 

Total capital assea 
being depreciated 

Lets' accunnulaced depreciation 
Total capital assea being 

depredated, net 
Governmental aalvltles capital 
asseu. net 

Babnee Completed Balance 
7/01/3011 Addlrioni Deletions 6/30/2012 

S 3.967.756 $ $ 5 $ 3.967.756 
542.755 2.272.933 . (663.9691 I 951.699 

4.SI0.SI3 2.272.933 (663.9691 5 919 4S7 

9.368.976 12.933 9.401.909 
6.503.744 416.640 (694.193) . 6.226.391 
5.632.954 75.195 (1.093.536) • 4.BI4.6M 

46.758.657 663 989 . . 47.622.646 

68.464.331 1.368,957 (1.767.731) - 69,065.557 

r2a.9OO.6i2i 13.095.2711 I.6SI.044 . /22.345.0391 

47.S63.SI9 ri.726.3141 fl36.6871 45.720.518 

5—uafcfito $-
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C/7Y OF HAMMOND, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS - CONTINUED 

As of and ̂  the Year Ended June 30,2012 

7. CAPITAL ASSETS: (Continued) 

A. Goveramental Funds (ContinuecO 

Depredation expense was charged to functions as follows: 

General government 
Public safety: 

Police 
Fire 

Culture and recreation 
Building 
Grounds 
Airport 
Streets 
Economic development 

Total governmental activities depredation experue 

$ 193.850 

456,806 
264,882 
167,086 
21,208 
52,435 

323,082 
1,555,629 

60.293 
£ 3.095.271 

The following Is a summary of capital assets of the Component Units at June 30,2012: 

Qty Court of Hammond 
Manhal of Qt/ Court 
of Hammond 

Total Compomm Units 

Changes In 
Balance Accumulated 

7/1/2011 Additions Deletions Deorecration 
(9,254) $ (18,303) 65.051 $ 

48.525 

29,524 $ 

16.253 

Balance 
6/30fl0t2 

$ 

Q4.S86^ 

67,018 

40.192 
^ I'3-S76 i 45.777 i /9 2S4\ t, /42BB9^ i I072IQ 
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cmr OF HAMMOND, LOUISIANA 
NOTES TO RNANGAL STATEMENTS - CONTfNOED 

As of and fi>r the Year Ended June 30,2012 

7. CAPITAL ASSETS: (Continued) 

B. Proprietaiy Fund: 

The following Is a summary of proprietary fund-type capM assets at June 30,2012; 

Balance Corrpleted Bahnce 
7/1/20II Addltlona Deletions Construction 6/300012 

Business-Type Activities: 
Capital ssseo net being 
depredated: 

Lend $ 158,047 $ $ $ $ 158,047 
Cons tnction In progress 753.983 437.857 . /778.4791 413.361 

Tool Aseunoc 
being depredated 912.030 437.857 . 1778.4791 571.408 

Capital assets being dqiredated: 
Water 

BUIdlngs 471,681 - - - 47t.6B] 
Equipment 712,981 6,666 (105.681) - 613.966 
Vahldes 726.534 22.295 (68,966) . 679,863 
Lines artd Malm 5.955.166 . . - 5.955.166 

Sewer: 
BuUdlr^ 88.718 - - - BB.7I8 
Equipnsent 811,036 35.152 (156.468) - 689,720 
Vehicles 393.962 . . . 393,962 
LJr«s and Mains 30.729.777 778.479 . 31.508.256 

Total oplBl assets 
be^ig depredated 39.889.855 842.592 (331.115) • 40,401.332 

Less; accumulated dqaredadon ao.eo2.i58i /l.44l.09m 309 584 . at.933.664) 

Total apHai asses being 
depredated, net 19.087.697 «98.49m aiJ3l) . 18.467.668 

sOMdes 
°piQlB»tS.fet ^ 19.999 777 i rtftQMM S ni.S3n * ^778479^ SI9.039Q7A 

Depredation expense was as follows; 

Buslness-cvpe activities; 
Water 
Sewer 

Total business-type activities depredation expense 

$ 227,403 
1.213.667 

J9Q 
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Cmr OF HAMMOND, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS - CONTINUED 

Asofandfor the Year Ended June 30,2012 

8. RESTRICTED ASSETS: 

Restiiaed assets for the Qc/ were applicable to the followlr^ at June 30, 20! 2: 

Governmental Activities: 
Unexpended Bond FVooeeds 
Bond Sinking Fund 

Total 

Business-type Activities: 
Meter Deposit Accounts 

Component Units; 
Cft/ Court of Hammond - judicial Building Fund 

9. GENERAL LONG-TERM DEBT 0BUGAT10NS: 

$ 1.420.408 
I.I79.II9 

^ 2-599.527 

$ 712.017 

$ 241,196 

The following is a summary of general long-term debt transactions for the year ended 
June 30.2012. 

Amowts 
OucstandlrQ Outstanding Due Within 

7/1/2011 Additions Deletions 6/30/2012 One Year 
Government Funds: 

Generel obSptlon bondi $ 2Z595.000 S 4.390.000 $(5,695,000) $2l.09a000 $ 1.335.000 
Cenlflates ef Indebtedness . . , 
AeeumJated leave 3.92S.IS9 16.397 3.941556 3.941556 

Total Govenvnentai Funds $26520.159 S 4.406.397 S/5.895.000I $25.031556 

Proprietaiy Finds: 
Bonds pe)'abie $ $ $ • $ $ 
Aeeumdbted (eavo 391168 . (24.9521 367.216 367216 

Total Prcprletafy Funds $ 391168 S $ 367216 
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CITY OF HAMMOND, LOUISIANA 
NOTES TO FINANQAL STATEMENTS - CONTINUED 

As of and for the Year ^«JedJune 30,2012 

9. GENERAL LONG-TERM DEBT OBUGATION5: (Continued) 

Governmental Funds 

The foDowfng is a summary of the bonds of the Gt/ at June 30.201Z* 

General Obligation Bonds: 

$4,390,000 Limited Tax Revenue Bonds. Series 20II, 
due In annual Installments of principal and semi
annual Installments of interest through December 1, 2022; 
Interest on $355,000 at 2.54%, on $355,000 at 2.54%, on 
$365,000 at 2.54%, on $375,000 at 2.54%, on $385,000 at 
2.54%, on $400,000 at 2.54%, on $410,000 at 2.54%, 
on $420,000 at Z54%, on $435,000 at 2.54%, on $445,000 
at 2.54%, and on $455,000 at 2.54%. $ 4,390,000 

$5,000,000 Sales Tax Bonds, Series 2005, due In annual 
Installments of principal starting December 1, 2007, 
and semi-annual installments of Interest starting December 1,2005, 
through December i, 2019; Interest on $365,000 at 3.5%, 
on $385,000 at 35%, on $400,000 at 4%, 
on $420,000 at 4%, on $435,000 at 4%, on $455,000 
at 4.5%, on $465,000 at 4.5%, and on$490,000at45%. 3,415,000 

$15,000,000 Sales Tax Bonds, Series 2006, due in annual 
installments of principal starting December 1.2009, 
and seml-anni^ installments of Interest starting Deconber 1,2007, 
through December 1,2026; Interest on $625,000 at 5.25%, 
on $655,000 at 4%, on $690,000 at 4%, on $720,000 
at 5.25%. on $755,000 at 4%, on $790,000 at 4%, 
on $830,000 at 4%, on $870,000 at 4%, on $910,000 
at 4.125%. on $955,000 at 4.125%, on $ 1.000,000 
at 4.25%. on $ 1,045,000 at 4.25%, on $ 1,095,000 at 4.25%, 
on $ 1,145.000 at 4.25%, and $ 1,200,000 at 4.25%. I3.2B5.000 

Total Genera) Obligation Bonds Pa/able $21.090.000 
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CITY OF HAMMOND, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS - C0N7/NUED 

As of and f3r the Year EndedJune JO. 2012 

9. GENERAL LONG-TERM DEBT OBLIGATIONS: (ContinuecQ 

Governmental Funds: (Continued) 

General Obligation Bonds: (Continued) 

A combined schedule of the outstanding Limited Tax Revenue Series 201!, Sales Tax 
Series 2005 and.Sales Tax Series 2006 bonds and the interest and principal 
requirements by dates is as follows: 

Untied TatRnenje SalesTn SdaTax 
Sg<«30H Sato MPS SertoMQfi 

DUE DATE PRINQPAL INfTEREST PRINQPAL INTEREST PRINQPAL INTERS TOTALS 
DecOTte-1.2012 $ 345.000 S 55.753 $ 365.000 S 69,950 S 625,000 S 282,128 S 1.742.831 
JIM 1.2013 - 51.372 - 63.562 . 265.722 380.656 
Deconte-1.2013 35S.OOO 51,372 385.000 63.562 655.000 265.722 1.775.656 
June 1,2014 - 46,863 56,825 - 252.622 356.310 
Decenter 1.2014 365.000 46.863 400,000 56.825 690.000 252622 1311310 
June 1.20iS - 42.227 48.825 . 238,822 329.874 
Deeente-l.20IS 375.000 42,227 420.000 48.825 720,000 238,823 1.844374 
June 1.2016 . 37.465 40.425 219.922 297.812 
Deosmber 1.2016 385,000 37,465 435.000 40.425 755.000 219.922 i37Z8l2 
June 1.2017 - 3Z576 31.725 204322 269.123 
Oecemberi.2017 400.000 32,576 455.000 31.725 790.000 204.822 1.914,123 
Junel.20IB - 27.496 21.488 189,022 238.006 
Daeante-1.2018 410.000 27.496 465,000 21.488 830,000 189.022 1.943,006 
June 1.2019 - 22.288 11.025 172,422 205,735 
Daoenter 1.2019 420.000 22.288 490.000 11,025 870.000 172.422 1,985,735 
June I.20U - 16.955 155,022 171.977 
Dacentor 1.2020 435,000 16,955 910,000 155.023 1.516.977 
>n 1.2021 - 11.430 136,253 147.683 
December 1.2021 445.000 11.430 955,000 136.253 1347383 
June 1.2022 . 5.778 - 116.556 122.334 
Oeoento-1,2022 455,000 5.778 1.000.000 116.556 1377.334 
JiMl. 2023 - - . 95,306 95.306 
DM-Hibo* 1.2023 . . I.0453300 95.306 1.140.306 
JIM 1.2024 - . - 73.100 73,100 
Dagmber 1.2024 - . 1.095.000 73,100 1.168,100 
June 1.2025 - . - 49,832 49332 
Decenter 1,2025 - . 1.145,000 49,832 1.194,832 
JIM 1.2026 - . 25,500 25.500 
Deuaiiba i. 2026 . 1.200.000 25.500 1.225.500 

TOTAL S4 390.000 i_2AlSJ10Si S 617.700 SI 3.285.000 S27 074 327 
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CITY OF HAMMOND, LOUISIANA 
NOTES TO FINANQAL STATEMENTS - CONVNUED 

As ofond for the year Ended June 30,20/2 

9. GENERAL LONG-TERM DEBT OBUGATIONS; (Continued) 

Governmental Funds: (Continued) 

Generai Obligation Bonds: (Continued) 

The Sales Tax Series 2005 and Sales Tax Series 2006 Bond Indentures provide that 
revenues of the Sales Tax Fund are pledged for purposes in the following order of 
priority: 

a. Reasonable and necessary expenses of collecting the tax; 

b. Payments into the Sales Tax Bond Sinking Fund for eaxih issue of the amount 
required to pay maturing bonds and coupons, such payments to be made In 
equal monthly Installments; 

c. Psyments Into the Sales Tax Bond Reserve Fund for each Issue for a specified 
amount per month until the fund reaches an amount equal to the highest future 
annual principal and interest requirements for any succeeding calendar year; 

d. All revenues not required for the above payments shall be re^rded as surplus and 
may be used by the City for any of the purposes for which the Imposition of the 
tax is authorized or for the purpose of retiring future bonds. 

In 2011, the City issued $4,390,000 of Limited Tax Revenue Bonds to refund the 
Series 2002 Sales Tax Revenue Ek>nds. The repayment saved dw Qty $254,330 in 
future debt service payments over the life of the boncb. Costs related to the Issuance 
and rep^ment totaled $46,691 for the year ended June 30, 2012. The Limited Tax 
Bonds are supported by the 9.04 milt Ad Valorem tax. 

Accumulated Leave 

At June 30, 2012, employees of the City have accumulated and vested $3,9413^6 of 
leave benefits for all governmental funds. 

Proprietary Fund Types: 

Accumulated Leave 

At June 30,2012, employeesoftheCrty who woric in the Water and Sewer Departments 
have aaumulated and vested $367,216 of leave benefits for the proprietary funds. 
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CfTY OF HAMMOND, LOUISIANA 
NOTES TO FINANQAL STATEMENTS - CONTINUED 

As of and /or the Vear EndedJune 30,2012 

9. GENERAL LONG-TERM DEBT OBUGATIONS: (Continued) 

Proprietary Fund Tvoes: (Continued) 

Due to Other Govemmetrts 

The Qty received Utility Relocation Assistance Funding from the State of Louisiana 
Depaiiment of Transportation and Development in order to relocate certain 
utility lines throughout the Qty. This funding Is not considered a ban or a grant and no 
interest Is chaiged; however, It must be repaid to the State. The total amount originally 
due to the State was $490,276 of which ten percent of the remaining balance is due 
annually. No payment was made by the Qty during the year ended June 30, 2012. The 
balance due at June 30. 2012 Is $401,246 and Is Included on the Statement of Net 
Assets in Due to Other Goverrvnents. 

In addition, the City also oNves the State and local governmental districts $2.149 as of 
June 30,2012. 

10. METER DEPOSITS: 

Meter deposits are paid bf/ customers upon application for udiity services and are 
refundable to them upon termination of service. Receipts from meter deposits are 
deposited In a meter deposit account and refunds of deposits on termination of 
service are made from the same account. 

The Oty has restriaed cash and cash equivalents of the Meter Deposit Fund specifically 
for meter deposits. At June 30, 2012, meter deposits amounted to $708,211 and the 
balance of cash and cash equivalents in the Meter Deposit Fund totaled $712,017. 

M. PENSION PLANS: 

The Qty of Hammond contributes to the Municipal Employees' R^lrement System of 
Louisiana, the Firefighters' R^rement System oi LcMilsiana. and the Munidpd Police 
Employees' Retirement System of Louisiana. The Ot/s ps^oll for employees covered 
by the retirement systems for the year ended June 30,2012 was $ 12,7^,298. 
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CITY OF HAMMOND, LOUISIANA 
NOTES TO FiNANQAL STATEMENTS - CONTINUED 

As of and for the Year EndedJune 30.2012 

11. PENSION PLANS: (Continued) 

A. Municipal Employees' Retirement System 

Plan Description - The City contributes to Plan A of the Municipal Employees' 
Retirement System of Louisiana (the Syst&n), a cost-sharing multiple-employer defined 
benefit public employee retirement system (MERS), which Is controlled and 
administered by a separate Board of Trustees. The System provides retirement, 
deferred and disability benefits, survivor's benefits and cost of living ad|ustments to 
plan members and t^efidaries. Act 356 of the 1954 Louisiana Le^sfative Session 
established the plan. The System is governed by Louisiana Revised Statutes 11:1731 
through 11:1866. spedflcally, and other general lav^ of the State of Louisiana The 
System issues a publidy available financial report that indudes financial statements and 
required supplementary information for the System. That report may be obtained by 
writing to Munidpal ^ployees' Retirement System of Louisiana 7937 Office Park 
Boulevard, Baton Rouge, Louisiana 70809. 

Funding Policy - Plan members are required to contribute 9.25% of their eamable 
compensation, and the Qty is required to contribute at an actuarially determined rate. 
The current rate is 16.75% of eamable compensation. The contribution requirements of 
plan members and the City are established and may be amended by state statute. 

The actuarial required employer contributions and the percentage contributed for the 
Munidpal Employees' Retirement System for the past three years is as follows: 

Actuarial Required Percentage 
Contribution Contributed 

Fiscal Year Employer Employer 
June 30,2010 $ 606,085 101.30% 
June 30.2011 696,653 90.26% 
June 30.2012 727,885 99.58% 

The employer contribution from the City differs from the actuarially required 
contribution due to the state law that requires the employer contribution rate be 
calculated and set two years prior to the year effective. 
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CITY OF HAMMOND, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS - CONTINUED 

As of and for the Year Ended June 30,2012 

i I. PENSION PLANS: (Continued) 

B. Firefighters' Retirement System 

Plan Description • The City contributes to the Firefighters' Retirement System of 
Louisiana (the System), a cost-sharing multiple-employer defined benefit public 
retirement system, which is controlled and administered by a sep^te Board of 
Trustees. The System provides retirement, deferred and disability benefits, sudor's 
benefits and cost of living adjustments to plan members and beneficiaries. Act 434 of 
the 1979 Louisiana Legislative Session established the plan. The System Is governed by 
Louisiana Revised Statutes 11:2251 through 11:2269, specifically, and other gener^ 
laws of the State of Louisiana. The System issues a publldy available financial report 
that includes financial statements and required supplementary information for the 
System. That report m^ be obtained by writing to Firefighters' Retirement System of 
Louisiana, P. O. Box 94095, Capital Station, Baton Rouge, Louisiana 70804-9095. 

Funding Policy - Plan members are required to contribute 8% of their earnabie 
compensation and the Oty is required to contribute at an actuarially determined 
rate. The current rate is 23.25% of annual-covered payroll. The contribution 
requirements of plan members and the City are established and may be amended by 
state statute. 

The actuarial required empic^er contributions and the percentage contributed for the 
Firefighters' Retirement System for the past three years Is as foliov^: 

Fiscal Year 
June 30.2010 
June 30.2011 
June 30,2012 

Actuarial Required 
Contribution 

Employer 
$ 415,304 

687,902 
677,211 

Percentage 
Contributed 
Employer 

70.00% 
87.23% 
93.14% 

5J 



CITY OF HAMMOND, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS - CONTINUED 

Ascfandforthe Year Ended June 30,2012 

\ I. PENSION PLANS: (Continued) 

C. Municipal Police Employees' Retirement System 

Plan Descrlotion - The Gty contributes to the Munldpal Police Employees' Retirement 
System of Louisiana (the System), a cost-sharing multlple-emplo^r defined benefit 
public employee retirement system (MPERS), which Is controlled and administered 
by a separate Board of Trustees. The System provides retirement, deferred and 
disability benefits, survivor's benefits and cost of living adjustments to plan 
members and beneficiaries. Act 189 of the 1973 Louisiana L^'siatlve Session 
established the plan. The System Is governed by Louisiana Revised Statutes 11:2211 
throi^ 11:2233, specifically, and other general laws of the State of Louisiana. The 
System Issues a publicly available financial report that includes financial statements 
and required supplementary Information for the System. That report may be obtained 
by writing to Munlc^ Police Employees' Retirement System of Louisiana, P.O. Box 
9^5, Capital Station. Baton Rouge, Louisiana 70809. 

Funding Policy - Plan members are required to contribute 7.5% of their annual-covered 
salary and the Qty Is required to contribute 26.5% of annual ps^roll. The contribution 
requirements of plan members and the City are established and may be amended by 
state statute. 

The actuarial required employer contributions and the percentage contributed for the 
Municipal Police Employees* Retirement System for the past three years Is as follows: 

Actuarial Required Percentage 
Contribution Contributed 

Fiscal Year Employer Employer 
June30,20l0 $ 962,707 47.19% 
June 30,2011 1,193,700 67.50% 
June30,20l2 1,300,171 85.83% 

The employer contribution from the City differs from the actuarially required 
contribution due to the state law that requires the employer contribution rate be 
calculated and set two years prior to the year effective. 
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CITY OF HAMMOND, LOUISIANA 
NOTES TO flNANQAL STATEMENTS - CONVNUED 

As of and for the Year Ended June 30.2012 

12. FUND BALANCES 

Governmental Funds: 

Description: 

Fund Bahnces: 
Nonspendable: 

Long*tenn recel>Qbl8 
Prepaid {nEursnca 

Restrieud for: 
Debt service 
Pubfic safety: police 
Downtown development 
Capttai pr^ecti 

Cemmlcted to: 
Sales taxes 
Emergency reserves 
PubGc safeiy; pdlca 
PuUc safety. (Ire 
Library trust 
Capiiai projects 

Assigned to: 
PubBc safety poOca 
Culture and recreation 
Downtown developmanc 
Other purposes 

Unasslgned: 

Msior Funds 

General 

$ IBO.OOO 

Sales Tax 
fund 

Sales Tax *06 
Elond 

Construction 
Fund 

63.73^ 

I.I2S.447 

Other Total 
Governmental Gevemmentai 

Ftipttt 

690.323 

34.269 

2SI,B23 $ 

1.474,276 
136.569 
4S9.J07 

6.965 

602,899 
390.178 
899.937 
34.526 

.833.632 

57,065 
136.594 
343,077 
139,225 

72B.79i 

431,623 
63,734 

2,60^725 
136,569 
459,307 

8,985 

690,323 
602.899 
390.176 
899.937 

34,526 
1.867.901 

57.065 
136,594 
343.077 
139.225 

728.791 

Total Fund Balances « 906.79! S 690 323 S 1.276.450 S 6 770 09S S 9.595 659 

13. EMERGENCY RESERVE FUND 

VAth Ordinance No. 06-4048. The Hammond Gty Cound! (the Council) established a 
Disaster Emei-gency Fund for the purpose of maintaining funds that will be available In the 
time of emergency to assist with recovery efforts for the City. These amounts may be 
spent on necessary exp&ises to expedite the retum of the Gty to normalcy following a 
nature or man-made disaster. The Fund be abolished or reduced for use for non
emergency disaster purposes only by regubr ordinance and only upon a two-thirds vote 
of the Coundl. The fund had a Fund Balance of $602,899 at June 30,2012. 
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cmr OF H>WV1/V10ND, LOUISIANA 
NOTES TO FINANQAL STATEMENTS - CONVNUED 

As of and fi)r the Year EndedJune 30.2012 

14. RISK MANAGEMEm': 

The City Is exposed to various risks of loss related to tort: theft of, damage to, and 
destruction of assets; errors and omissions; Injuries to employees; and natural 
disasters. To account for and finance its uninsured risk of loss, the City has established an 
Insurance Fund (an internal service fund). Under this program, the Insurance Fund 
provides coverage for up to a maximum of $350,000 for each worker's compensation 
claim and $ 100,000 for each general liability claim. The City also purchases commercial 
insurance for claims in excess of coverage provided by the fund. 

The General Fund arxJ Enterprise Fund participate In the program and make payments to 
the fund based on management's estimates of the amounts needed to pay prior and 
current year claims. These interfund "premiums" related to v/orkers' compensation, 
general liability and property Insurance coverage are reported as quasi-external 
transactions. At June 30, 2012, the outstanding claims liability was $654,090, v/hich 
Includes estimated liability for incurred but not reported dalms. The liability Is based on 
the requirements of GA5B No. 10, Accounting and Financial Reporting for Risk Financing 
and Related Insurance Issues which requires that a liability for claims be reported If 
information prior to die issuance of the financial statements Indicates that it Is probable 
and the amount of the loss can be reasonably estimated. Estimated claims llabilicy is 
determined using specific claims information obtained from the Gt/s claims administrator. 

Char\ge5 In the general liability and workers' compensation claims liability amount for the 
years ended June 30,2012,2011 and 2010 were: 

Beginning of Current Year Qaims Claim Babnceat 
Year Uafallltv and Estimates Payments Year End 

2012 $ 527,372 $ 1.237.183 $ 1,(10.465 $ 654.090 
2011 496,946 855,248 624,822 527,372 
2010 246,632 1,065,057 834,743 496,946 

The City has established a Health Insurance Fund (an Internal service fund) to account for a 
partially self-insured health Insurance plan that the City fx'ovides to its employee. Under 
this program, the Health Insurance Fund provides partial coverage for employee 
deductibles. For a single employee, the deductible is $1,900, of which the Gty Is 
responsible for $1,200. For a family, tine deductible Is $3,600, of which the Is 
responsible for $2,400. Any claims in excess of the above stated deductible amounts are 
covered by a commerdal insurance company. 
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CITY OF HAMMOND, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS - CONTINUED 

As of and for the Year Ended June 30.2012 

14. RISK MANAGEMENT; (Contlnueci) 

At June 30, 2012, the outstanding claims liability was $89,367. The liability is based on the 
requirements of GASB No. 10, Accounting and Financial Reporting for Risk Financing and 
Related Insurance Issues which requires that a Gability for claims be reported If information 
prior to the issuance of the financial statements Indicates that It Is probable and the 
amount of the loss can be reasonably estimated. Estimated claims liability is determined 
using spedfic claims Information obtained from the Qty's claims administrator. 

15. SUPPLEMENTAL PAY: 

In Edition to the comperuation paid to the City of Hammond's employees, employees 
who are firefighters and police officers may be eligible to receive supplemental pay. Each 
t^e of employee is govemed by their particular revised statute. The amount of die 
compensation B determined by State Law and is revised periodically. 

As per Louisiana Revised Statute 33:2002, any full time, regular employee of the City fire 
department who b hired after March 31, 1986 and who has passed a certified firefighters' 
training program equal to the National Fire Protection Association Standard 1001 and who 
is paid three hundred dollars per month from public funds is eligible for supplemental pay. 
Thee full-time employees are carried on the payroll paid from funds of the City 
obtained through lawfully adopted bond Issues or lawfully assessed taxes, either directly 
or through a board or commission set up by law or ordinance. Employees employed by 
the fire department are not eligible for supplemental pay if they are presently drawing a 
retirement or disability pension, clerical employees, mechanics and for those employees 
who have not passed a certified firefighters' training program but are hired after March 31, 
1986. State supplemental pay for firefighters' must be taken into account In calculating 

. firefighters' holiday pay and overtime pay. 

As per Louisiana Revised Statute 33:2219.2, any employee who devotes his or her full 
working time to law enforcement and who is hired after Mardi 31, 1986 and who has 
completed a a>undl certified training program as provided in Louisiana Revised Statute 
40:2405 and is paid a salary of not less than three hundred fifty dollars per month shall be 
paid by the state extra compensation. A police officer entitled to additional pay out of state 
funds Includes any person employed on a full-time basis who works as a duly commissioned 
law eiforoement officer for the performance of primary duties which encompass the 
enfomment of state laws, supervisory police woriq provides necessary services to the 
officers, desk sergeant or Identification technician or a full-time radio dispatcher. Any 
person who received additional pay out of state funds shall continue to receive said 
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CITY OF HAMMOND, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS - CONVNUED 

As of and for the Year Ended June 30.2012 

15. SUPPLEMENTAL PAY: (Continued) 

additional state pay during any period of dlss^lity resulting from any ln]ury ajstaJned in 
the line of duty. The additional pay out of state ^inds shall continue to be paid to such 
person until the time that said person is determined to be permanently disabled and no 
longer able to retum to work, 

As of June 30,2012, the City has recognized $699,361 In revenues (Intergovernmental) and 
expenditures (public safety) that the State of Louisiana has paid directly to the Gt/s 
employees. 

16. LITIGATION AND CLAIMS: 

At June 30, 2012, the City Is a defendant In several lawsuits seeking damages. Possible 
liabilities arising from these dalms and l^al actions are immaterial and wlll not have a 
sl^mcant effect on the financial statements. 

17. LEASES: 

The City of Hammond entered Into an operating lease agreement for the lease of Its 
land. The lease term Is for five years, which commenced March 1998, with an option to 
renew for four five-year periods beginnlrig March 2003. The monthly rent beginning 
March 1998 was $1,000, with an annual adjustmem in accordance with the Consumer 
Price Index, All Urban Coruumers. Rent Income for the year ended June 30. 2012 was 
$ 64,047. 

The City of Hammond entered into an operatlr^g lease agreement for the office space 
used as the City's Office of Motor V^ides. The lease term is for five years, which 
commenced April 2011, with the option to renew for two additional terms of five years 
each. The monthly rent beginning April 2011 was $6,244. Rent expense for the year 
ended June 30, 2012 was $74,927. The City's future minimum lease commitment under 
this operating lease as of June 30,2012 Is as follows: 

June 30 Amount Due 
2013 74,927 
2014 74,927 
2015 74,927 
2016 56.195 

TOTAL S 280.976 
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CITY OF HAMMOND, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS - CONTINUED 

As of and for the Year Ended Jane 30.2012 

18. NOTES RECEIVABLE: 

Governmental Funds 

General Fund 

The City of Hammond entered Into a fifteen year promissory note with a partnership to 
assist In the renovation of a building. The value of the note Is $180,000 with an annual 
Interest rate of 6.42%. The collateral received on the note Is the renovated building. 
Annual payments are due to the Gty only to the extent that the partnership has "cash 
flow" as defined in the note. If "cash flow" Is less than the amount of the annual 
Installment, the amount of unpaid Interest and principal is deferred, due and payable In 
2014. The partnership has not made any payments as of June 30, 2012 as the "cash 
fiow" requirements f^ve not been met. Interest on this note has not been accrued 
since It Is not deemed to be cdlectible at this time. The principal amount due is as 
follows; 

lune 30 Amount Due 
2013 $ 12,000 
2014 168.000 

TOTAL a 180.000 

Other Governmental Funds 

The City received federal funds to enter Into low Interest loans with various business^ 
throughout the City. The terms of the loans range from five to ten years with interest rates 
ranging from .75% to 5.75%. As the k»ns are paid off, the City enters Into other low 
interest bans with businesses in the City. All loans are secured with property, Inventory, 
land or certificates of deposit. The amount due to the City over the next five years and 
beyond is as follov/s: 

lurw 30 Amount Due 
2013 $ 75,181 
2014 71,130 
2015 71,565 
2016 54,622 
2017 35.151 
Thereafter 81.956 

TOTAL $ 389.605 
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CriY OF HAMMOND^ LOUISIANA 
NOTES TO FINANCIAL STATEMENTS - CONTINUED 

As of and for the Year Ended June 30.2012 

19. COMMITMENTS: 

The City of Hammond has entered into various construaion contracts. The original 
amount of the contracts was $3,942,006, of which $2,949,252 has been expended as of 
June 30,2012. 

20. OTHER POSTEMPLOYMENT BENEFITS: 

Plan Description 

The City of Hammond's medical benefits are provided through a self-Insured medical plan 
and are made available to employees upon actual retirement. 

The employees are covered by one of three retirement systems; first, the Municipal 
Employees' Retirement System of Louisiana, whose retirement eligibility (D.R.O.P. entry) 
provisions are as follows: 25 years of service at any age; or. age 60 and 10 years of service; 
second, the Municipal Police Retirement System of Louisiana, whose retirement ell^bility 
(D.R.O.P. entry) provisions are as follows: 25 years of service at any age; age 50 and 20 
years of service; or, age 55 and 12 years of service; and, third, the Firenghters' Retirement 
System of Louisiana, whose retirement eligibility (O.R.O.P. entry) provisions are as follows: 
25 years of service at any age; age 50 and 20 years of service; or, age 55 and 12 years of 
service. Complete plan provisions are Included In the official plan docum^ts. 

City Ordinance Number 03-2942, C.S. states that the City may choose to discontinue the 
Program at any time upon one year's notice. 

Contribution Rates 

For employees with at least twelve years but less than twenty years of continuous service 
and elected officials with at least eight years of continuous service, the City contributes 
25% of the Individual employee premium, not to exceed $350 per month. For employees 
with twenty or more years of continuous service, the City contributes 50% of the 
Individual employee premium, not to exceed $350. For the year ended June 30. 2012. the 
retiree portion of the.monthly premium ranged from $197 to $432. and the City's portion 
ranged from $99 to $211. 

^ndlne Policy 

Until Fiscal Year Ended June 30. 2008, the City of Hammond recognized the cost of 
providing post-employment medical benefits (the City of Hammond's portion of the 
retiree medical benefit pr&nlums) as an expense when the benefit premiums were due 
arKl thus financed the cost of the post-employment benefits on a pay-as-ycxj-go basis. 
Effective with the Rscal Year beginning July 1, 2008, the City of Hammond Implemented 
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Cmr OF HAMMOND, LOUISIANA 
NOTES TO FiNANOAL STATEMENTS - CONTINUED 

As of and fvthe Year EndedJune 30.2012 

20. OTHER POSTEMPLOYMENT BENEFITS: (Continued) 

Government Accounting Standards Board Statement No. 4S. Accounting and Rnandai 
Repordng by Employers for Post Employment Benefits Other than Pensions (GASB 45). The 
funding policy Is not to fund the ARC except to the extent of the current year's retiree 
funding costs. 

In Fiscal Year Ended June 30. 2012, the City of Hammond's portion of health care 
funding cost for retired employees totaled $62,672. These amounts v/ere applied toward 
the Net OPEB Benefit Obligation as shovm in the table on the following page. 

Annual Required Contribution 

The City of Hammond's Annual Required Contribution (ARC) Is an amount actuarially 
determined In accordance with GASB 45. The Annual Required Contribution (ARC) is 
the sum of the Normal Cost plus the contribution to amonlze the Actuarial Accrued 
Liability (AAL). A level dollar, open amortization period of 30 years (the maximum 
amortization period allowed by GASB 43/45) has been used for the post-employment 
benefits. The total ARC for the fiscal year beginning July 1, 2011 is $ 132,044, as set forth 
below: 

Normal Cost $ 47,094 
30-year UAL amortization amount 84.950 
Annual required contribution (ARC) $ 132.044 

Net Other Post Employment fOPEB) Obligation 

The table below shows the Qty of Hammond's Net Other Postemployment Benefit 
(OPEB) Obligation for fiscal year ended June 30, 2012: 

Annual required conoibution (ARC) $ 132,044 
Interest on net OPEB obligation 8,007 
ARC Adjustment fll.S76i 
Annual OPEB Cost 128,475 
Current year retiree premium (62.672) 
Change in Net OPEB Obligation 65,803 
Beginning Net OPEB Obligation - 7/1/11 200.168 
Ending Net OPEB Obligation - 6/30/12 i 265.971 
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CiTY OF HAMMOND, LOUISIANA 
NOTES TO HNANCIAL STATEMENTS - CONTINUED 

As of and for the Year EndedJUIK 30,2012 

20. OTHER POSTEMPLOYMENT BENEFfTS: (Continued) 

The following table shows the City of Hammond's annual other postemplo/ment 
benefits (OPEB) cost, percent^e of the cost contributed, and the net unfunded other 
postemployment benefits (OPEB) liabilit/; 

Other 
Post-Employment 

Benefit 
Rscal Year 

Ended 
Annual 

OPEB Cost 

Percentage of 
Annual Cost 
Contributed 

Net OPEB 
Obligation 

Medical 
Medical 

Medical 

June 30.2010 
June 30.2011 

June 30,2012 

$ 121.766 
129,136 
128,475 

29.5% 
71.3% 
48.8% 

163,108 
200,168 
265,971 

Funded Sta&is and Funding Progress 

In the fiscal year ended June 30, 2012, the Qty of Hammond made no contributions to Its 
other postemployment benefits plan. The plan was not funded at all, has no plan 
assets, and hence has a funded ratio of zero. As of July I, 2010, the most recent 
actuarial valuation, the Actuarial Accrued Liability (AAL) was $1,468,880, which is 
defined as that portion, as determined by a particular actuarial cost method (the City 
of Hammond uses the Unit Credit Cost Method), of d^e actuarial present value of 
postemployment plan benefits and expenses which is not provided by normal cost 
Since the plan was not funded, the entire actuarial accrued liability of $ 1,468,880 was 
unfunded. 

Actuarial Accrued Uability (AAL) 
Actuarial Value of Ran Assm 
Unfunded Actuarial Accrued Liabilit/ (UAAL) 

Funded Ratio (Actuarial Value of Plan Assets/AAL) 

Covered Payrdl (active plan members) 

UAAL as a percentage of covered p^roll 

$ 1,468,880 

$ 1,468,880 

0.0% 

$ 12,788,298 

113% 

Actuarial Methods and Assumptions 

Actuarial valuations involve estimates of the value of reported amounts and 
assumptions about the p-obability of events far Into the future. The actuarial valuation for 
other postemployment benefits includes estimates and assumptions regarding (I) turnover 
rate: (2) retirement rate; (3) health care cost trend rate; (4) mortality rate; ^) discount 
rate (investment return assumption); and (6) the period to which the costs apply (past, 
current, or future years of service by employees). Actuarially determined amounts are 
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As ofandfisT the Year Ended June 30,2012 

20. OTHER POSTEMPLOYMEKT BENEFITS: (Continued) 

subject to continual revision as actual results are compared to past expectations and new 
estimates are made about the future. 

The actuarial calculations are based on the types of benefits provided under the terms of 
the substantive plan (the plan as understood by die City of Hammond and its employee 
plan members) at the time of the valuation and on the pattern of sharing costs 
between the City of Hammond and its plan members to that point. The projection of 
benefits for financial reporting purposes does not explidtly incorporate the potential 
effects of legal or contractual funding limitations on the partem of cost sharing between 
the City of Hammond and plan members In the future. Consistent with the long-term 
perspective of actuarial calculations, the actuarial methods and assumptions used 
include techniques that are designed to reduce short-term volatility In actuarial 
liabilities and the actuarial value of assets. 

Actuarial Cost Method 

The ARC Is determined using the Pro|ected Unit Credit Cost Method. The employer 
portion of the cost for retiree medical care in each future year is determined by 
projecting the current cost levels using the healthcare cost trend rate and discounting this 
projected amount to the valuation date using the other described pertinent actuarial 
assumptions, including die investment retum assumption (discount rate), mortality, and 
turnover. 

Actuarial Value of Plan Assets 

Since tiie OPEB obligation has not as yet been funded, there are not any assets. It Is 
anticipated that In future valuations, should funding take place, a smoothed market value 
consistent with Actuarial Standards Board Actuarial Standards of Practice Number 6 
(ASOP 6), as provided In paragraph number 125 of GASB Statement 45 would be used. 

Turnover Rate 

An age-related turnover s^e based on actual experience as described by 
administrative staff has been used. The rates, when applied to the active employee 
census, produce an annual turnover of approximately 6%. The rates for each age are 
below. 

Age Percent Tumover 
18-25 10.0% 
26 - 40 7.0% 
41-54 5.0% 
55+ 3.0% 
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CITY OF HAMMOND, LOUISIANA 
NOTES TO FINANQAL STATEMENTS - CONTINUED 

As of and for the Yeor EndedJune 30.2012 

20. OTHER POSTEMPLOYMENT BENEFITS; (Continued) 

Post emolovment Benefit Plan ElielbHhv Requirements 

Based on past experience and retirement patterns. It has been assumed that entitlement 
to employer-paid retiree medical benefits will commence five years after D.R.O.P. entry, 
as described above under "Plan Description" (three years in D.R.O.P. and two additional' 
years). Medical benefits are provided to employees upon actual retirement 

Investment Return Assumption (Discount Rate^ 

The investment retum assumption should be the estimated long-term investment yield on 
the Investments that are expected to be used to finance the payment of benefits (that is, 
for a plan which is funded). Based on the assumption that the ARC will not be funded, a 
4% annial Investment return has been used in this valuation. This is a conservative 
estimate of the expected long term retum of a balanced and conservative Investment 
portfolio under professional management. 

Health Care Cost Trend Rate 

The expeaed rate of Increase In medical cost is based on projections performed by the 
Office of the Actuary at the Centers for Medicare & Medicaid Services as published In 
National Health Care Expenditures Pro}ections: 2003 to 2013, Table 3: National Health 
Expenditures, Abnegate and per Capita Amounts, Percent Distnbutlon and Average 
Annual Percent Change by Source of Funds; Selected Calendar Years 1990-2013, 
released in January, 2004 by the Health Care Financing Administration 
(www.cms.hhs.govV "State and Local" rates for 2006 through 2013 from this report 
were used, with rates beyond 2013 graduated down to an ultimate annual rate of 5% 
for 2018 and later. 

Mortality Rate 

The 1994 Group Annuity R^ervlng (94GAR) table, projected to 2002, based on a fixed 
blend of 50% of the unloaded male mortality rate and 50% of the unloaded female 
mortality rates, was used. This is the mortality table which the Internal Revenue Service 
requires to be used in determining the value of accrued benefits In defined benefit 
pension plans. Since GASB 45 requires the use of "unblended" rates, we have used the 
94GAR mortality table desoibed above to \inblend" the rates so as to reproduce the 
composite blended rate overall as the rate structure to calculate the actuarral valuation 
results for life insurance. 
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CITY OF HAMMOND, LOUISIANA 
NOTES TO FINANGAL STATEA1ENTS - CONTINUED 

As of and for the Year Ended June 30.2012 

20. OTHER POSTEMPLOYMENr BENBTTS: (Continued) 

Method of Determining Value of Benefits 

The "value of benefits" has been assumed to be the portion of the premium after 
retirement date expected to be paid by the employer for each retiree and has been used 

. as the basis for calculating the actuari^ present value of OPEB benefits to be paid. The 
employer pays for a variable percentage of the retiree portion of the coverage (not 
dependents) for retiring employees based on length of service at retirement, but it is 
based on the blended active/retired rate. For those retiring with at least 20 years of 
service the retiree pays 50% of the blended rate; for at least 12 years of service but less 
than 20 years, the retiree pays 75% of the blended rate; for less than 12 years of service 
the retiree pays 100% of the blended rate. Employer payment for retiree cover^e 
ceases at Medicare eligibility at age 65. Since GASB 45 mandates that "unblended" rates 
applicable to the cover^e provided to retirees be used, we have estimated the total 
"unblended" rates for retirees before Medicare eligibility to be 130% of the blended 
active/retired rate, with the employer assumed to pay the difference between that 
unblended rate and the employee contribution of the blended rate as discussed above. 

21. FUND BALANCE/NET ASSET DEFICIENCIES: 

At June 30, 2012, the Workers Comperuation/General Liability Insurance Fund had a 
deficit net asset balance of $184,500. This deficit will be financed through transfers from 
other funds. 

22. SUBSEQUENT EVENTS 

On AMgust 28, 2012, Hurricane Isaac made landfall on the coast of South Louisiana near 
the mouth of the .Mississippi River. Although several parishes In southern Louisiana 
sustained severe damage, dam^e to the City's property and facilities were minimal. 

Subsequent events were evaluated through December 6. 2012, which is the date the 
financial statements were available to be issued. No material subsequent events have 
occurred since June 30, 2012 that requires recognition or disclosure In the financial 
statements. 
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REQUIRED SUPPLEMENTARY INFORAMTION 



CITY OF HAMMOND 
fiUOCerAAY COMPAiUSON SCHEOUI 

CfNEAALFUND 
FOA THE YEAA ENDED /UNE JO. 20f2 

Actual Virl ansa With 

Budeeted Amounts Amounts Final Budget 

Budgetiiy PeiHIvt 

OHelnai Final Basis INagatlvs) 

REVENUES 

Tacei 5,045,000 5.059.291 4.962,485 {96,006) 
Ucenias and permits 1.725.000 1,725.000 1,633,634 (91,366) 
Ststa grant revenue • 8,334 9,166 032 
Cetiiewias and municipal pounds SO,000 60,000 109,760 49,760 
HlgMayi and streets 20,000 20,000 20,930 930 
Public ufecf. poOce 40,000 4030Q 30,453 (9347) 
Public safety: fire 325,000 325,000 323,194 (1.806) 
Gaming revenues 600,000 600300 520,205 (79,715) 
Rnef and lorfeltufel SDO.OOO 500,000 522373 22,973 
Sanitation service fees 750.000 750300 783.449 33,449 
State supplemental pay 930,000 930300 699361 (30.639) 
ParM and recreation 59,000 59,000 53,215 15.705) 
Oonatloni - - 275 275 
inteCBt 3,100 3,100 4342 1,442 
Mltcecaneous 3G6.BB4 366,609 385,747 19,130 

TOTAL REVENUES ia423,984 10,446,334 10,259,469 (106365) 

EXPENDOURES 
General goverrvnent 4,060,687 4.107315 3.917.109 190,406 
PvbOc Safety 

Police 0.017.920 0333,356 7,540330 492.718 
nre 5,215,000 5,220391 5,107399 112392 

Buildings 759,925 704353 671383 112,770 
Klgtiwayi and streets 1,904,600 2,004.747 1.033331 170316 
Cemeleries and muruopal pounds 1,298,220 1,302.704 1,170350 132346 
Sanitation 700,000 780,000 79S3Q0 (15,600) 
Alrpon 323,000 33236S 270375 62,490 
Parks and recreation 774307 780,185 656356 124329 
Capital outlay 655,500 87,452 53303 39.949 

TOTAL EXPENDITURES 23,070354 > 23.433360 22.016,652 1.416.916 

Eiceis (deflcltncvl of revenues over (13.454,570) 112,9073341 (11,757303) (1,603,701) 
'upeiditutM 

OTHER HNANCINC SOURCES (USES) 

Operating t/anifen In 13,332,000 14.132,750 14.155,301 22,543 
Operating transfers (out) (1,654300) {2,646,401} (2,540,414) 1OS307 

Total otficr financing sources 11.670.000 U,406,357 11,614,087 120330 
(uses) 

11,614,087 

Excess (defidency) of revenues and cttter Anandng 
sources over expenditures and other uses 11.776370) (1.500,077) (142,296) 1350301 

Fund balances, be^nnlng 071311 871311 1.051.007 179,776 

Fund balance (deficit), end ng S (905.259) S (629366) 5 908,791 5 1330.957 
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REVENUES 
Sales and use tai 
Interest 

TOTAL REVENUES 

EXPENOrTURES 
Buildings 
Highways and streets 
Parks and reaeation 
Capital outiav 

CITY OF HAA1M0N0 
SUOCETARTCOAVAA/SON SCHEDULE 

SALES TAX FUND 
FOR THE TEAR ENDED JUNE JO. 2012 

Budgeted Amounta 

Orlgioat Qoal 

S 15.7604)00 $ 15.760.000 
20,000 20,000 

25.000 
494)00 
12.0BI 

15,780,000 15,780,000 

25.000 
49,000 
12,081 

Actual 
Amounts 

Budgetary 

Bash 

$ 16,818,778 
477 

16,819,255 

25,000 

61,0€0 

TOTAL EXPENDITURES 86,081 86.081 86,060 

Variance With 
Final Budget 

Positive 
(Negative) 

$ 1,058,778 
(19,5231 

1,039,255 

49,000 
12,081 

(61,060) 

21 

Excess (dedclency) of revenues over 
expenditures 

OTHER FINANCING SOURCES (USES) 

Operating transfers in 
Operating transfers (out) 

Total other financing sources 
(uses) 

Excess (deficiency) of revenues and other financing 
sources over expenditures and other uses 

15,693.919 15.693,919 16.733,195 

(15,558,023) (16,044,762) (16,044,762) 

(15458.023) (16.044.762) (16,044.762) 

135,896 (350,843) 688,433 

1,039.234 

1,039,276 

Fund balances, beginning 1,891 1,891 1,890 U) 

Fund balance (deficit), ending 5 U7.787 5 (348.952) $ 690,323 S 1.039,275 
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CITY OF HAMMOND, LOUISIANA 
SCHEDULE OF FUNDING PROGRESS FOR 

THE OJYSOPEB PLAN 
FOR THE YEARS ENDED JUNE 30.2012,2011. AND 2010 

Actuarial 
Accrued 

Fiscal Actuarial Uability (AAL) Percentage 
Year Valuation Actuarial Value Projected Unit Unfunded Covered of Covered 

Ended Date of Assets Cost AAL(UAAt) Funded Ratio Pa/roll Payroll 
(a) (b) (b-a) (a/b) (c) fM/cl 

06/30/10 07/01/2008 $ $ 1,260,343 $ 1,260,343 0% $12,223,317 10% 
06/30/11 07/01/2010 - 1.468,880 1,468,880 0% 13,011,41! 11% 
06/30/12 07/01/2010 - 1.468.880 1.466,880 0% 12,788.298 11% 

The actuarial valuation date differs from the financial reporting date. The actuarial valuations are as of 
the beginning of the fiscal year. An actuarial valuation is only required biennially. 
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OTHER SUPPLEMENTARY INFORMATION 



Cny OF HAMMOND, LOUISIANA 
C0A1PENSAT70N PAID - mYOR AND CITY COUNQL MEMBERS 

FOR THE YEAR ENDED JUNE 30.2012 

Name Tide Amount 

Mayson Foster 

Johnny Blount 

Jason Hood 

Robert Martin 

Lemar Marshall 

MIdiael Williams 

Mayor 

City Coundl - District I 

Qty Coundl - District 2 

Qty Coundl - District 3 

Qty Coundl - District 4 

Qty CoufKll - District 5 

$ 75,500 

12,600 

12,600 

12,600 

12,600 

12.600 

$ 138.500 

The schedule of compensation paid to the Mayor and City Council members was prepared 
in compliance with the Hammond City Charter, Section 2-04 Compensation. According to 
the City Charter, the compensation for Coundl members is $ 1,000 per nr>onth as well as a $50 
cell phone allowance. The salary of the Mayor of the City shall be $75,500 per annum. 
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REPORT ON INTERNAL CONTROL OVER RNANOAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS 
PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUD/T/NG STANDARDS 

To the Honorable Mayson Foster, Ms^or 
and Mennbers of the City Council 

Cry of Hammond, Louisiana 

We have audited the financial statem^ts of the governmental activities, the business-type 
activities, the aggregate discretely present component units, each major fund, and the 
aggregate remaining fund information of City of Hammond, Louisiana (the City), as of and for 
the year ended June 30, 2012, which collectively comprise City's basic finarKial statements and 
have Issued our report thereon dated December 6, 2012. We conducted our audit In 
accordance with auditing sQndards generally accepted in the United States of America and the 
standards applicable to financial audits contained In Government Auditing Stondords. issued by the 
Comptroller General of the United States. 

Internal Control Over Financial Reporting 

Management of City Is responsible for establishing and maintaining effective interrial control over 
financial reporting. In planning and performing our audit, we considered City's intemal control 
over financial reporting as a basis for designing our auditing procedures for the purpose of 
expressing our opinions on the financial statements, but not for the purpose of expressing an 
opinion on the effealveness of Qty's internal control over flnandal reporting. Accordingly, we 
do not express an opinion on the effectiveness of the City's Int^nal control over financial 
reporting. 

A defidenc/ In interna/ control exists when the design or operation of a control does not allow 
management or employees. In the normal course of performing their assigned functions, to 
prevent, or detect and correct misstatements on a timely basis. A material weakness Is a 
deficiency, or a combination of deficiencies, in Internal control such that there is a reasonable 
possibility that a material misstatement of the entity's financial statements will not be prevented, 
or detected and corrected on a timely basis. 

Our consideration of Intemal control over financial reporting was for the limited purpose 
described in the first paragraph of this section and was not designed to Identify all defidencles In 
internal control over flnandal reporting that might be defidendes, significant defidencles, or 
material weaknesses. We did not Identify any defidendes In Intemal control over flnandal 
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reporting that we consider to be material weaknesses, as defined above. However, we Identified 
a d^idency'fh internal control over financial reporting, described In the accompanying schedule 

uestloned costs that we consider to be a significant deficiency in internal control 
porting; as item 11-01. A significont deficiency Is a deficiency, or a combination of 

control that is less severe than a material weakness, yet important 
hito merit.attendon by those charged with governance. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether City's financial statements are free of 
we performed tests of its compliance with certain provisions of laws, 

racts, and grant agreements, noncompliance with which could have a direct and 
^ determination of financial statement amounts. However, providing an 
l^ce with those provisions not an objective of our audit, and accordingly, 

express such an opinion. The results of our tests disclosed an Instance of 
cei or other matters that Is required to be reported under Covernment Auditing 

id which Is described In the accompanying schedule of findings and questioned costs 
as Item 12-02. 

We noted certain other matters that we reported to management of the City In a separate letter 
dated December 6, 2012. 

The City's response to the findings identified in our audit Is described in the accompanying 
schedule of findings and questioned costs. We did not audit the City's response and. accordingly, 
we express no opinion on It 

This report is Intended solely for the information and use of the Mayor, members of the City 
Coundl. management of the City of Hammond, the Legislative Auditor for die State of 
Louisiana and federal awarding agencies and pass-through entities and Is not intended to be and 
should not be used by anyone other than these specified parties. Under the Louisiana Revised 
Statute 24:513, this report Is distributed by tiie Legislative Auditor as a public document. 

Metakie. Louisiana 
December 6.2012 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE 
WITH REQUIREMENTS THAT COULD HAVE A DIRECT 
AND MATERIAL EFFECT ON EACH MAJOR PROGRAM 
AND ON INfTtRNAL CONTROL OVER COMPLIANCE 

IN ACCORDANCE WITH OMB ORCULAR A-133 

To the Honorable Ma/son Foster, Mayor 
and Members of the City Council 

City of Hammond, Louisiana 

Compliance 

We have audited the City of Hammond, Louisiana's (the City's) compliance with the types of 
compliance requirements described In the OMB 0>ct//or A-133 Complmnce Su^lement diat could 
have a direct and material effect on each of City's major federal programs for the year ended 
June 30, 2012. The City's major federal programs are Identified In Che summary of auditor's 
results section of the accompanying schedule of findings and questioned costs. Compliance with 
the requirements of laws, regulations, contracts, and grants applicable to each of Its major 
federal programs is the responsiHIity of City's management. Our responsibility Is to express an 
opinion on City's compliance based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted 
In the United States of America; the standards applicable to financial audits contained in 
Government Auditing Stondords, Issued by the Comptroller General of the United States; and 
OMB Qrcular A-133, Audits of States. Local Governments, and Non-Pro^( 0/ganaations. Those 
standards and OMB Orcular A* 133 require that we plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with the types of compliance requirements 
referred to above that could have a direct and matenal effea on a major federal program 
occurred. An audit Includes examining, on a test basis, evidence about City's compliance witii 
those requirements and performing such other procedures as we considered necessary in the 
drcumscances. We believe that our audit provides a reasonable basis for our opinion. Our audit 
does not provide a legal determination of Qt/s compliance with those requirements. 

In our opinion, city compiled, in all material respects, with the compliance requirements referred 
to above that could have a direct and material effect on each of Its major federal progranns for 
the year ended June 30,2012. 
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Internal Control Over Compliance 

Management of Gt/ is responsible for establishing and maintaining effective internal control over 
compliance with the requirements of laws, regulations, contracts, and grants applicable to 
federal programs. In planning and performing our audit, we considered City's internal control 
over compliance the requirements that could have a direct and material effect on a major 
federal program to determine the auditing procedures for the purpose of expressing our opinion 
on compliance and to test and report on Internal control over compliance In accordance with 
OMB Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of 
internal control over compliance. Accordingly, we do not express an opinion on the 
effeaiveness of City's Intemai control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees. In the normal course of performing 
their assigned functions, to prevent, or detect and correct, noncompliance with a type of 
compliance requirement of a federal program on a timely basis. A material weakness In internal 
control over compliance is a deficiency, or combination of deficiencies, In Internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or detected and OMrected, 
on a timely basis. 

Our consideration of internal control over compliance was for the limited purpose described in 
the first paragraph of this section and was not designed to Identify all deficiencies In Intemai 
control over compliance that might be defidend^, significant deflciendes, or material 
weaknesses. We did not identify any defidencles in intemai control over compliance that we 
consider to be material weaknesses, as defined above. 

Scfiedufe of Expenditures of Federaf Awards 

We have audited the financial statements of the governmental activities, the business-type 
activities, each major fund, and the aggregate remaining fund Information of the City as of and 
for the year ended June 30, 2012, and have issued our report thereon dated December 6, 
2012 which contained unqualified opinions on the finandal statements as a whole. Our audit 
was performed for the purpose of forming opinions on the financial statements that coUectivety 
comprise the City's basic finandal statements. The accompanying Schedule of Expenditures of 
Federal Awards Is presented for purposes of additional analysis as required by U.S. Office of 
Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Prof t 
Organizot/ons and is not a required part of the basic financial statements. Such Information Is 
the responsibility of management and was derived from and relates directly to the underfytng 
accounting and other records used to prepare the finandal statements. TT^e Information has 
been subjected to the auditing procedures applied In the audit of the basic financial statements 
and certain additional procedures, induding comparing and recondllng such information 
directly to the underlying accounting and other records used to prepare the finandal 
statements or to the finandal statements themselves, and other additional procedures in 



accordance with auditing standards generally accepted in the United States of America. In our 
opinion, the Information is ^rty stated In all material respects in relation to the basic financial 
statements taken as a whole. 

The Gt/s responses to the findings Identified In our audit are d^cribed In the accompanying 
schedule of findings and questioned costs. We did not audit the Gty's responses, and 
accordingly, we express no opinion on the responses. 

This report is intended solely for the information and use of the Mayor, members of the Gty 
Council, man^ement of the Gty of Hammond, the Legislative Auditor for the State of 
Louisiana and federal awarding agencies ai^l pass-throqgh entities and is not intended to be and 
should not be used by anyone other than these speciRed parties. Under the Louisiana Revised 
Statute 24:513, this report is distiibuted by the Legislative Auditor as a public document 

Metalrle, Louisiana 
December 6,2012 



CITY OF HAMMOND, LOUISIANA 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

YEAR ENDED JUNE 30.2012 

Federal 
CFDA 

IskfTte-
Gram 

NLffTter Expendiojes 

MA|OR FEDERAL AWARDS 

U.S. Department of Justice 

Direct Prograin: 

16.738 20II-DJ-BX-3205 

Passed through the State: 

16.738 B09-5-0I5 

Edward Byme Memorial Justice Assistance Grant Program 

Edward fi/me Memorial justice Assistance Grant Program 

Total Department of justice 

U.S. Department of Transportation 

Passed Throiigh the State; 

20.20S 744-53-0014 
20.205 737-53-0012 

Safe Routes to School Sidewalk Grant 
Safe Routes to School Sidewalk Grant 

Total Department of Transportation 

U.S. Environmental Protection Agency 

Direct Program; 

66.202 XP-00F2980I-0 Cortgresslonally Mandated Project Grant 

Total Environmental Protection Agency 

TOTAL MAIOR FEDERAL AWARD EXPENDITURES 

NONMAIOR FEDERAL AWARDS 

Delta Regional Authority 

Passed Through the State 

90.201 LA-S509 Delta Area Economic Development 

Total Delta Re^onal Authority 

$ 32.803 
32.603 

30.000 
30.000 

s 

$ 935 
161246 

S 163.181 

i tU39l 

S 141391 

$ 368,375 

40.435 

See Notes to Schedule of Expenditures of Federal Awards. 79 



Federal 
CFDA 

Number 

CITY OF HAMMOND, LOUISIANA 
SCHEDULE OF EXPEND/TUHES OF FEDERAL AWARDS - CONTINUED 

YEAR ENDED JUNE 30.2012 

'Grant 
Number Expenditures 

Farmers' Market Promotion Program 

Urban and Communit/ Forestry Grant Program 

Total Department of Agriculture 

State Broadband Date and Development Grant Program 

Total Department of Commerce 

U.S. Department of Agriculture 

Direct Program: 

10.166 I2-25-G-I337 

Passed through the State: 

10.675 CFMS-69BI89 

U^. Department of Commerce 

Passed through the State:' 

11.558 CFMS-7I26I3 

U.S. Department of Energy 

Passed through the Parish: 

81.128 EEA-1050 Energy EfTiclency Conservation Bbck Grant 

Total Department of Energy 

U.S. Department of Environmental Quality 

Passed through the State; 

66.458 C^221740-01 Ca{^talization Grant for Gean Water State Revolving Funds - ARRA 

Total Department of Environmental Quality 

U.S. Department of Health & Human Services 

Passed throMgh the State: 

93.711 90SN0049/01 Strengthening Communities Fund - ARRA 

Total Department of Health & Human Services 

S 13.700 
13.700 

S 2.883 
2.683 

S I6SB3 

9.720 

$ im 
6 3.744 

$ 57.949 

s um 

S 35^ 

^ 35.228 

See Notes to Schedule Expenditures of Federal Awords. 80 



CITY OF HAMMOND, LOUISIANA 
SCHEDULE OF £XP£NO/TUR£S OF FEDERAL AWARDS - CONTINUED 

YEAR ENDED JUNE 30. 2012 

Federal 
CFDA 

Number 
Grant 

Number Expenditures 

U.S. Department of Housing & Urban Development 

Passed through the State: 

14.226 6-07>DC-22-001 Cwnmunity Development Block Grant 
14.228 CEA697940 Comprehensive Reslllenc/Pilot Program 
14.231 CFMS-697794 Emergency Shelter Grant Program 
14.231 CFMS-701779 Emergency Shelter Grant Program 

Total Department of Housing & Urban Development 

$ 10,000 
26.858 
30,750 
1.559 

s mM. 

U.S. Department of the Interior National Park 

Passed through the State: 

15.916 22-00924 

U.S. Department of Justice 

Passed throiigh the State: 

16.523 
16.523 
16.607 
16.607 
16.804 

A09-8-0I7 
Al 0-8-017 
BA-2000S-FCOI 
BA-2000S-SM0I 
2009-SBB9-2442 

Outdoor Recreation-Acqulsldon, Development and Planning 

Total Department of the Interior National Park 

Juvenile Accountability Block Grant 
Juvenile Accountability Block Grant 
Bulletproof Vest Partnership Program 
Bulletproof Vest Partnership Program 
Edward Byme Memorial Justice Assistance Grant Program - ARRA 

Total Department of Justice 

$ 74.091 

s imi 

$ 2,776 
7,590 
3,376 
3,421 

10.559 

s 77712 

U.S. Department of Transportation 

Passed through the State: 

20.600 PT-2011-30-0045 State and Commurtity Highway Safety 
20.600 FT-2012-30-0028 State and Community Highway Safety 

Total Department of Transportation 

$ 11,034 
22.085 

S 33.119 

TOTAL NONMAJOR FEDERAL AWARD EXPENDITURES 367.758 

TOTAL FEDERAL AWARD EXPENDITURES 5 736.133 

See Notes to Schedule of Expenditures of Federal Atvords. 81 



CITY OF HAMMOND, LOUISIANA 
NOTES TO SCHEDULE OF EXPENDITURES 

OF FEDERAL AWARDS 
FOR THE YEAR ENDED JUNE 30,2012 

1. SUMMARY OF SIGNIFICAhfTACCOUmiNGPOLiaES: 

The Schedule of Expenditures of Federal Awards of the City of Hammond has been 
prepared In confcMmity with accounting prindptes generally accepted In the United 
States of America (GAAP) as applied to governmental units. Expenditures are recognized 
when Incurred. 

2. DETERMINATION OF TYPE A AND TYPE B PROGRAMS: 

Federal awards programs are dassified as either Type A or Type B programs. For the 
year ended June 30, 2012, Type A prqgrams consst ̂  the federal prograrrB tftt eKperxled 
over $300,000 and Type B programs are the programs that expended under $300,000. 
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cmr OF HAMMOND, LOUISIANA 
SCHEDUIL OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30.2012 

SUMMARY OF AUDITORS' RESULTS: 

1. The opinion issued on the finandat statements of the City of Hammond for the year ended 
June 30.2012 was unqualified. 

2. The audit disclosed no instances of noncompliance, which w«-e materia) to the flnandal 
statements of the Qty of Hammond. 

3. An unqualified opinion was Issued on compliance for major programs of the Gty of 
Hammond for the year ended June 30.2012. 

4. City of Hammond had three major prpgrams as follows: 

CFDA Number Name of Federal Program 

16.736 United States Department of Justice Edward 
Byrne Memorial Justice Assistance Grant Program 

66.202 United States Environmental Protection Agency 
Congressionally Mandated Project Grant 

20.20S United States Department of Transportatlon Safe 
Routes to School Sidewalk Grant 

Type A programs are Chose prpgrarhs with Federal awards expended during the current 
year ended June 30, 2012 exceedlr^ $300,000. There were no Type A programs noted 
during the current year. As such, all major programs audited for the year ended June 30, 
2012 were Type B programs. 

5. City of Hammond did not qualify as a lowwisk auditee. 

6. Rndhigs Required To Be Reported Urxkr Generally Accepted Government Auditing 
Standards: 

Significant Defidendes: 

(12-01) Currently, the City does not have controls In place to prepare Its annual financial 
statements with required disclosures. The lack of a complete GAAP financial 
reporting package prepared by the Qty could prevent those charged with 
governance from Identifying misstatements in a timely manner which could result 
in misstated or Incomplete financial statements. We recommend that the City 
review its system to determine the feasibility of implementing controls to prepare 
financial statements with disclosures on an annual basis. 
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CITY OF HMiyVIOND^ LOUISIANA 
SCH£DUi£ OF FiND/NC3 AND Qt;£S770N£D COSTS - CONTINUED 

FOR THE YEAR ENDED JUNE 30. 2012 

Other Matters: 

(12-02) During the audit It was discovered that the City did not fully fund administrative 
costs and deductible payments for Its self Insured genera! liability and workers 
compensation plan. The City should fund Its self insured general liability and 
workers compensation plan to ensure payment of the benefits. Not funding die 
plan resulted In a deficit fund balance. We recommeid that the Oty fund the self 
insured general liability and workers compensation plan in order to meet future 
needs in administrative costs and deductible payments and to eliminate the deficit 
fund balance. 

Status of Prior Year Comments; 

(II-01) Currently, the City does not have controls In place to prepare Its annual financial 
statements with required disclosures. The lack of a complete GAAP financial 
reporting package pr^ared by the City could prevent those charged with 
governance from Identifying misstatements In a timely manner which could result 
in misstated or incomplete financial statements. We recommend that the City 
review Its system to determine the feasibility of implementing controls to prepare 
financial statements with disclosures on an annual basis. This finding is repeated 
through current year finding 12-01. 

(11-02) During the audit it was noted that. In one Instance, a capital asset was not 
recorded In the general ledger when it was donated by an outside party. A 
system should be in place to reaird donated assets on the general ledger at the 
time the donation takes place. Not properly recording an asset on the general 
ledger when the donation takes place results In an understatement of assets and 
net assets on the financtal statements. We recommend that the City Improve the 
controls over donated assets to ensure that all capital assets are recorded to the 
general ledger In a timely manner. This ftnding has been resolved for the year 
ended June 30.2012. 

(11-03) During our testing of budget compliance, we noted that In one fund actual 
revenues f^l below budgeted revenues by more than 5%. The Louisiana Budget 
Act requires the budget to be amended when actual revenues fall below 5% of 
the budgeted amount. Not amending the budget when revenues fall below 5% 
of the budgeted amounts is a violation of the Louisiana Budget Act We 
recommend that tiie City review the budget periodically and ameral it vdien 
required by law. This finding has been resolved for the year ended June 30, 2012. 
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CITY OF HAMMOND, LOUISIANA 
SCHEDULE OF FINDINGS AND QUESVONED COSTS - CONTINUED 

FOR THE YEAR ENDED JUNE 30. 2012 

Status of Prior Year Comments (Continued^: 

(I ••04) During the audit It was discovered that one governmental fund had a beginning 
fund balance v^ a variance of more than S% of the budgeted beginning fund 
balance. Not amending the budgeted beginning fund balance to fall within the 
5% range Is a violation of the Louisiana ^dget Act. We recommend that the 
Cit/ review the budget periodically and amend It when required by law. This 
finding has been resolved for the ended June 30,2012. 

(11-05) During the audit it was discovered that the City did not fully fund administrative 
costs and deductible payments for Its self Insured general liability and workers 
compensation plan. The City should fund Its self Insured general liability and 
workers compensation plan to ensure payment of the benefits. Not funding the 
plan resulted In a deficit fund balance. We recommend that the City fund the self 
Insured general liability and workers compensation plan In order to meet future 
needs In administrative costs and deductible payments and to eliminate the deficit 
fund balance. This finding Is repeated through current year finding 12-02. 
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Mayson H. Foster 
Mayor 

November 20,2012 

Daryl G. Puipera, CPA, CFE 
Legislative Auditor 
1600 N. Third Street 
Baton Rouge, LA 70802 

Dear Mr. Purpera: 

This letter is submitted in response to the findings noted by our auditors Kushner LaGraize, 
LLC, during the City of Hammond's audit for the fiscal period July 1, 2011 through June 
30,2012. 

Significant Deficiencv 

12^)1 Currently, the City does not have controls in place for the City to prepare its annual 
financial statements wi& required disclosure. The lack of a complete GAAP financial 
reporting package prepared by the City could prevent those charged with governance from 
identifying misstatements in a timely manner which could result in misstated or incomplete 
financial statements. We recommend that the City review their system to determine the 
feasibility of implementing controls to prepare financial statements with disclosures on an 
annual basis. 

Response: 

The Administration has reviewed the feasibility of controls to prepare financia] statements 
with disclosures as recommended by the auditor. We feel it is the prudent use of public 
funds to continue to engage the auditor to provide the ^ancial statement with the 
disclosure for the City of Hammond. 

Council Jnhnny Oloum - Ouutci I • Jjson HouO • Diiin.;i I • Robcn J Monm Disinci * • Lemj: Mcraholl DiMnci « • MiXe Wjllum> Disinti 5 
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Significant Deficiency: 

12-4)2 During the audit it was discovered that the City did not fully fund administrative cost 
and deductible payments for its self insured general liability and worker*s compensation 
plan. The City should fund its self insured general liability and workeris compensation 
plan to ensure payment of the benefits. Not funding the plan resulted in a deficit fund 
balance. We recommend that the City fund the self insured general liability and woricers 
compensation plan in order to meet future needs in administrative cost and deductible 
payments and to eliminate the deficit fund balance. 

Response: 

We will increase the funding to the self insured general liability and worker's 
compensation plan to eliminate any future deficit in the fund balances as recommended. 

Sincerely, 

Larry Francis, Sr. 
Finance Director 

Cc: Mayson H. Foster, Mayor 
Pete Panepinto, City Administrator 
Michelle Treschwig, CPA - Kushner LaCraize LLC 

-2-



Niemorandum of Advisory Comments 

CITY OF HMIMOND, LOUISIANA 

June 30, 2012 



TABLE OF CONTENTS 

PAGE 

INTERNAL CONTROL AND RELATED MATTERS 

Auditors' Report I 

Comments and Suggestions: 

General Comments 2 

Management's Corrective Action Plan 3-4 



INTERNAL CONTROL 
AND RELATED AAATTERS 



LLC. 

CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS 
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'A PiafessiofialAcciyunt,ng Coiooiohon 5ocic.7o'Lcu\'cnoCPA'i 

To the Honorable Mayson Foster, Mayor 
Members of the City Council 
City of Hammond, Louisiana 

We have audited the basic financial statements of the City of Hammond, Louisiana ("the City"), as 
of and for year ended June 30. 2012, and have Issued our report thereon dated December 6 
2012. As part of our audit we considered die City's internal control In order to determine the 
nature, timing, and extent of our auditing procedures for the purpose of expressing an opinion on 
the basic financial statements and not to provide assurance on the Internal control. 

Our consideration of the Internal control has been reported on In a separately issued report 
entitled "Report on Internal Control Over Financial Reporting and on Compfionce and Other /Vlotters 
Based on an Audit of Financial Stotements Performed In Accordonce with Covernment Auditing 
Standords." 

This memorandum summarizes various other matters >vhich have come to our attention. While 
not involving significant deficiencies, these matters do present opportunities for strengthening the 
internal rantrol and Improving the operating efficiency of the City. 

We have discussed our comments and recommendations with various administrative personnel 
and the City has completed a corrective action plan. We will be pleased to discuss these 
comments and suggestions with you In further detail at your convenience, perform any additional 
study of these matters, or assist you in Implementing the recommendations. 

'KudAtten' j£.£.e-

Metalrie. Louisiana 
December 6.2012 

SUITE 100 3330 WEST ESPLANADE AVENUE (504)830-9931 • FAX (50'1) 833-7971 
METAIRIE. LOUISIANA 7C002 { ^PJg^.lViCnlLH wwwkl-cpa.com 



CITY OF HAMMOND, LOUISIANA 
COMMENTS AND SUGGESTIONS 

June 30.20/2 

Comments 

2012-01 

During our testing of budget compliance, we noted the general fund's beginning fund balance did 
not Include the non-spendable portion. For budget preparation and presentation purposes, the 
beginning fund balance should be Inclusive of both spendable and nonrspendable amounts. 

Recommendation 

We recommend the City, In preparing their budget, Include both the spendable and 
non-spendable portions of fund balance in the budgeted beginning fund balance. However, to 
Identify only spendable amounts available to be assigned, the City should present as a separate line 
Item in the budget document the non-spendable amounts which will reduce the total fund balance 
to only the balance available to be iisslgned. 

Management's Response 

See Management's Corrective Action Plan. 



Maysoii H. Poster 
Mayor 

November 20,2012 

Daiyl 0. Puipera, CPA, CFE 
Legislative Auditor 
1600 N. Third Street 
Baton Rouge, LA 70802 

Dear Mr. Purpera: 

This letter is submitted in response to the findings noted by our auditors Kushner LaOraize, 
LLC, during the City of Hammond's audit for the fiscal period July !, 2011 through June 30, 
2012. 

Memorandum of Advisory Comments 

Commentst 

2012'01 During our testing of budget compliance, we noted the general fund's beginning balance 
did not include the non-spendable portion. For budget preparation and presentation purposes, the 
beginning fund balance should be inclusive of both spendable and non-spendable amounts. 

Recommendation; 

We recommend the City, in preparing their budget, include both the spendable and non 
spendable portions of fund balance in the budgeted beginning fund balance. However, to 
identify only spendable amounts available to be assigned, the City should present as a separate 
line item in the budget docurhent the non^spendable amounts which will reduce the total fund 
balance to only the balance available to be assigned. 

CiiiinLiI Juhnny H1i>uni - Disihki I • instni Huuil Dtbiiici ? • Rohcii i Manin • DiMnci • Lfiiut Maiilioll - Diatnci 4 • Mike Will anii • Disiru'l 
r.tJ. Una • Hantmnnil. I ^ 7f)Jn4 27SH • 277-?i()i}I • Ta* i9K5j 277.56<J2 • viww MnuiniiniJ org 



Response: 

We will include the spendable and non-spendable portions of the general fund as recommended 
by the auditors. The General Fund Budget will contain a separate line item for the non-
spendable amounts as required. 

Sincerely, 

9<L 

Larry Francis, Sr. 
Finance Director 

Co: Mayson H. Foster, Mayor 
Pete Panepinto, City Administrator 
Michelle Treschwig, CPA - Kushner LaGraize LLC 


